
ITEM # 13 
DATE: 01-23-18 

 
 

COUNCIL ACTION FORM 
 
SUBJECT: REPORT ON THE AMES MUNICIPAL UTILITY RETIREMENT PLAN 

FROM THE UTILITY RETIREMENT ADVISORY BOARD  
 
BACKGROUND:  
 
The Municipal Code of the City of Ames, Iowa, Section 28.403 established a participant 
review board elected from various utility departments that have members of the Ames 
Municipal Utility Retirement Plan. Duties of the Board are to monitor, review, and 
evaluate, on a continuing basis, the performance of the Ames Municipal Utility 
Retirement Plan and report annually to the City Council. 
 
The City of Ames is the plan sponsor for a 401(a) defined contribution retirement plan. 
This plan is available to employees who receive at least ten percent of their salary 
funding from City of Ames utilities. Vanguard serves as plan administrator for the City. 
 
In October 2017, the Board met with Patricia Eiselin, Relationship Manager from 
Vanguard. Patricia presented a brief overview of the company, and provided information 
demonstrating that the fee structure and investment return performance are highly 
competitive.  
 
Patricia Eiselin also presented a plan and participant overview. The Plan has a total 
balance of over $33.1 million with 115 participant accounts. The Plan balance was then 
broken down by investment fund type, including beginning and ending balances, total 
number of participants, and percentage of total assets. Summary information for the 
plan is attached. 
 
After discussion, the Board passed a motion to accept the review and contents of the 
Vanguard presentation and to recommend that the relationship with Vanguard as plan 
administrator be continued.  
 
 
ALTERNATIVES:  
 
1. Accept the report from the Utility Retirement Advisory Board.  
 
2. Refer the report back to the Utility Retirement Advisory Board for further information. 
 
 
 
 



MANAGER’S RECOMMENDED ACTION: 
  
 After review and discussion of the material presented by Vanguard, the Board has voted 

to continue the relationship with Vanguard. 
 
Therefore, it is the recommendation of the City Manager that the City Council adopt 
Alternative No. 1, thereby accepting the report from the Utility Retirement Advisory 
Board. 









1 State of the plan

Summary statistics

City Of Ames Municipal Utility Retirement System Plan

City Of Ames Municipal Utility Retirement System Plan 

Summary statistics 8/31/2017
Plan Vanguard Same client size

Plan assets (Net of loans) $33,189,776

Average balance $288,606 $108,517 $143,287

Equity allocation 72% 72% 70%

Equity contribution 76% 75% 72%

Professionally managed allocations 13% 59% 47%

Internet access 81% 72% 72%

Participants with a loan outstanding 1%
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Average annual performance 
for period ended 8/31/2017

Investments
Total participants (with a balance as of 8/31/2017): 115
Total assets: $33,189,776 (as of 8/31/2017)

Total contributions (prior 12 months): $912,476

Money market
Vanguard Prime Money Market 
Fund 30% $2,235,137 4.7% 34.7% 15.3% 0.83% 0.24% 0.62% 5.06% 06/1975 0.16%

The 7-day SEC yield, as of (8/31/2017), is 1.10%

Money Market Funds 
Average 0.43 0.09 0.41

Subtotal $2,235,137

Stable value

Vanguard Retirement Savings Trust 15% $1,578,449 2.8% 19.8% 12.8% 1.76% 1.83% 2.55% 4.76% 01/1989 0.51%

Citigroup 3-Month US T-Bill 
Index 0.58 0.16 0.44 3.07 12/1926

Subtotal $1,578,449

Bond funds
Vanguard Total Bond Market Index 
Fund Investor Shares 27% $1,833,643 4.8% 11.5% 0.6% 0.23% 1.99% 4.24% 6.01% 12/1986 0.15%

Spliced BloomBarc USAgg Flt 
AdjIx 0.46 2.20 4.43 6.30 12/1975

Subtotal $1,833,643

Balanced funds
Vanguard LifeStrategy Conservative 
Growth Fund 3% $378,061 0.7% 0.0% 0.0% 6.68% 6.25% 4.68% 6.98% 09/1994 0.13%

Conservative Growth Composite 
Index 6.82 6.45 5.31 6.89 12/1977

Vanguard LifeStrategy Growth Fund 6 563,566 3.4 0.0 0.5 13.48 10.15 5.25 8.11 09/1994 0.15

Growth Composite 
Index 13.67 10.36 5.96 8.25 12/1977

Vanguard LifeStrategy Income Fund 6 283,763 2.0 0.0 4.4 3.28 4.24 4.25 6.34 09/1994 0.12

Income Composite 
Index 3.52 4.47 4.94 6.26 12/1977

Vanguard LifeStrategy Moderate 
Growth Fund 3 111,413 0.0 0.2 0.0 10.01 8.22 5.14 7.69 09/1994 0.14

Moderate Growth Composite 
Index 10.20 8.43 5.82 7.83 12/1977

Vanguard Wellington Fund Investor 
Shares 44 4,213,893 12.3 9.2 6.8 10.86 10.08 7.05 8.28 07/1929 0.25

Wellington Composite 
Index 10.72 10.37 6.99

Subtotal $5,550,696

Target-date funds
Vanguard Target Retirement 2015 
Fund 2% $543,641 0.0% 0.0% 0.6% 7.62% 7.14% 5.10% 6.25% 10/2003 0.14%

Target Retirement 2015 
Composite Ix 7.74 7.31 5.15 6.30 10/2003
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Target-date funds (continued)

Vanguard Target Retirement 2020 
Fund 2 976,831 3.2 1.6 0.5 9.41 8.25 5.37 6.32 06/2006 0.14

Target Retirement 2020 
Composite Ix 9.60 8.49 5.51 6.46 06/2006

Vanguard Target Retirement 2025 
Fund 7 1,680,533 5.4 0.0 0.0 10.86 9.05 5.45 6.83 10/2003 0.14

Target Retirement 2025 
Composite Ix 11.04 9.26 5.60 6.96 10/2003

Vanguard Target Retirement 2030 
Fund 0.9 45,119 0.1 0.0 0.5 12.16 9.77 5.49 6.62 06/2006 0.15

Target Retirement 2030 
Composite Ix 12.34 9.99 5.65 6.77 06/2006

Vanguard Target Retirement 2035 
Fund 3 549,583 1.7 0.0 0.0 13.45 10.47 5.67 7.44 10/2003 0.15

Target Retirement 2035 
Composite Ix 13.65 10.71 5.82 7.58 10/2003

Vanguard Target Retirement 2040 
Fund 2 88,817 0.9 0.0 0.0 14.82 10.97 5.93 6.98 06/2006 0.16

Target Retirement 2040 
Composite Ix 14.96 11.23 6.07 7.13 06/2006

Vanguard Target Retirement 2045 
Fund 4 154,361 3.8 0.0 0.0 15.30 11.07 5.96 7.87 10/2003 0.16

Target Retirement 2045 
Composite Ix 15.43 11.32 6.11 8.02 10/2003

Vanguard Target Retirement 2050 
Fund 2 31,448 0.9 0.0 0.0 15.28 11.06 5.97 7.07 06/2006 0.16

Target Retirement 2050 
Composite Ix 15.43 11.32 6.11 7.21 06/2006

Vanguard Target Retirement 2055 
Fund 2 9,740 0.6 0.0 0.0 15.30 11.04 11.10 08/2010 0.16

Target Retirement 2055 
Composite Ix 15.43 11.32 11.34 06/2010

Vanguard Target Retirement 2060 
Fund 2 26,785 1.3 0.0 0.0 15.27 11.03 10.89 01/2012 0.16

Target Retirement 2060 
Composite Ix 15.43 11.32 11.15 10/2011

Vanguard Target Retirement Income 
Fund 0.9 55,423 0.2 0.0 1.9 5.18 4.82 5.02 5.33 10/2003 0.13

Target Retirement Income 
Compos. Ix 5.33 5.01 5.09 5.40 10/2003

Subtotal $4,162,281

Diversified equity funds
Vanguard 500 Index Fund Investor 
Shares 50% $4,986,287 11.4% 3.9% 14.6% 16.08% 14.17% 7.49% 10.98% 08/1976 0.14%

S&P 500 
Index 16.23 14.34 7.61

Vanguard Equity Income Fund 
Investor Shares 34 2,020,233 4.3 0.9 8.2 12.78 13.11 7.72 10.22 03/1988 0.26

Spliced Equity Income 
Index 12.14 13.41 7.48 10.89 12/1978

Vanguard Explorer Fund Investor 
Shares 17 775,041 2.7 0.1 0.0 15.41 13.56 7.54 9.19 12/1967 0.46
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Diversified equity funds (continued)

Russell 2500 Growth 
Index 15.57 14.04 8.64

Vanguard International Growth Fund 
Investor Shares 36 1,255,809 5.1 1.2 4.8 28.43 11.73 4.50 10.71 09/1981 0.46

Spliced International 
Index 18.88 7.37 0.90 8.89 08/1981

Vanguard Morgan Growth Fund 
Investor Shares 28 1,751,559 5.6 6.6 10.0 21.59 14.99 8.04 10.39 12/1968 0.38

Russell 3000 Growth 
Index 20.47 15.27 9.30

Vanguard Total Stock Market Index 
Fund Investor Shares 30 2,403,344 7.0 0.0 3.1 15.85 14.08 7.69 9.54 04/1992 0.15

Spliced Total Stock Market 
Index 15.99 14.22 7.81 9.68 12/1970

Vanguard U.S. Growth Fund 
Investor Shares 37 2,197,414 7.6 0.5 2.4 19.24 15.70 8.62 10.38 01/1959 0.46

Russell 1000 Growth 
Index 20.82 15.41 9.39

Vanguard Windsor II Fund Investor 
Shares 34 2,439,883 7.2 9.9 13.1 12.26 12.05 5.79 10.66 06/1985 0.33

Russell 1000 Value 
Index 11.58 13.25 5.96 10.83 12/1978

Subtotal $17,829,570

Total $33,189,776

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and principal value will fluctuate, so investors' shares,
when sold, may be worth more or less than their original cost. Current performance may be lower or higher than the performance data cited. For performance data current to the
most recent month-end, visit our website at vanguard.com/performance.
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