ITEM # 7
DATE: 02-14-12
COUNCIL ACTION FORM
SUBJECT:2012 URBAN REVITALIZATION TAX ABATEMENT REQUESTS

BACKGROUND:

In accordance with Chapter 404 of the Code of lowa, the City Council has established
Urban Revitalization Areas (URAs) with Plans specifying standards for types and elements
of physical improvements that provide public benefits. When property within one of these
URAs is developed, redeveloped, rehabilitated, or remodeled the property owner is eligible
for abatement of property taxes on the incremental increase in property value after the
improvements are completed, if the increase is more than 5%. This abatement can extend
for three, five or ten years, based on the Plan approved by Council.

Every year, property owners who have improved property within the City’s URAs in the
previous year may apply for tax exemption on the incremental added value of their
properties. The City must determine if the completed improvements meet the standards in
the Urban Revitalization Plan for the URA in which the property is located. If the City
Council finds the standard is met, this approval is forwarded to the City Assessor who must
review the request and determine the value of the abatement.

Property owners of four redevelopment projects are requesting tax exemptions for the 2012
assessment year, which refers to improvements made in 2011. A listing of the project
owners, locations, and estimated values is attached. The property owners have reported
construction value totaling $2,889,125 for these projects. The estimates are based on
construction cost and may not be the same as the added property value. Under the Urban
Revitalization Plan for the East University URA, the owner may elect abatement to be
applied over three, five, or ten years, depending as illustrated by the attached abatement
schedule. Under the Urban Revitalization Plan for the Downtown URA, abatement is only
available over three years. More complete descriptions of the abatement projects are
included in the attached copies of project applications.

ALTERNATIVES:

1. The City Council can approve the requests for tax exemption as conforming to the
corresponding Urban Revitalization Plan.

2. The City Council can deny these requests for approval of the tax exemptions, only if
found not to be in conformance with the revitalization plan.



MANAGER'S RECOMMENDED ACTION:

Staff has examined these projects as of January 2012, and finds that the work completed
conforms to the corresponding Urban Revitalization Plans approved by the City Council.

Therefore, it is the recommendation of the City Manager that the City Council accept
Alternative #1. This action will approve the requests for tax exemption as conforming to the
corresponding Urban Revitalization Plan. This action will allow the requests for tax
exemption to be processed by the City Assessor, who will determine the value of tax
exemption.



2012 Tax Abatement Properties

Estimates For Incremental Values

East University Urban Revitalization Area

Alpha lota Association of Phi Gamma Delta
325 Ash
Greek House Renovation

3 years $ 500,000

lowa Beta Alumni Corporation of Sigma Phi Epsilon

228 Gray

Greek House Renovation

10 years $ 2,075,125

Downtown URA

Merrill Kim Sharp

410 5" Street

Facade and Interior Improvements

3 Years $ 37,000

Main St. 134 WR, LLC

132-134 Main Street

Facade and Interior Improvements

3 Years $ 277,000



Urban Revitalization Program
Tax Exemption Schedule

All qualified real estate located in the designated revitalization area is eligible to receive a partial
exemption from taxation on the Actual Value added by the improvements as specified by the
schedules below. Any qualified real estate may elect one of the three schedules.

The exemption period for ten (10) years. The amount of the partial exemption is equal to a
percent of the Actual Value added by the improvements, determined as follows:

For the first year, 80%

second 70%
third 60%
fourth 50%
fifth 40%
sixth 40%
seventh 30%
eighth 30%
ninth 20%
tenth 20%

The exemption period for five (5) years.

For the first year, 100%

second 80%
third 60%
fourth 40%
fifth 20%

The exemption period for three (3) years. All qualified real estate is eligible to receive a 100%
exemption on the Actual Value added by the improvements for each of the three years.

Carefully examine the exemption schedules before making a selection. Once the selection
of the schedule is made and the exemption is granted, the owner is not permitted to change
the method of exemption.



RECE‘VED Effective Date: February 24,2009

DEC 1 5 2011 University Area
OF AMES, IOWA italizati
ggpr,%?awmne . HcmsmUrban ReVItgllgatlon Program
e Application Form

(This form must be filled out completely before your application will be accepted.)

1. Property Address: 325 Asw Ave ’ /-I»M%_ﬂ

2. Property Identification Number (Geocode): _O 9-0-202~/ R

3. Urban Revitalization Area: LlvrvEre r 2=

4. Legal Description (attach, if lengthy): _ &R & ¢ ;é cesA SD LOT & zli
cop'spT 7 & LiTTI= KD co7 4

5. Description of Improvements - Attach if lengthy: SO ATED 26 STOOr
_Pooals. BATHLOMS | HAvLS S71RWELLS, kcTeLeSH

NEU) L0 P0lOS | R OO TTOM (L8, ALAH SHSTEN 4
=P S | WP KWL FT

Improvement costs: $__ 502 D00

Beginning construction date: _(/?// !
/

Estimated or actual completion date: __/ 7_./,3 V4 / a4
!

Assessment year for which exemption is being claimed: __20/( 2

Exemption schedule (3, 5, or 10 years): =3

6. Property Owner:_Js prrey Fo7# Assoc1ptro8) 26 Pt Gaur D274

Address: 225 Asy Aves Ames =5 g /z,l
(Street) (City) (State) (Zip)

Telephone: £30 -Pe0-75 73
(Home) (Business) (Fax)

I (We) certify that | (we) have submitted all the required information to apply for approval of
the University Area Urban Revitalization Program and that the information is factual.

Signed by: / /oé’ 4 /C 4—4 7P=WV@Date: /2——//?_/// /
(Property Ownér) 5 7
(Note: No other signature may be substituted for the Property Owner’s Signature.)



Effective Date: December 28, 2011

University Area
Urban Revitalization Program
Application Form

(This form must be filled out completely before your application will be accepted.)

1

Property Address: 228 Gray Avenue - Ames, IA 50010

-09-229-100
Property Identification Number (Geocode): 05-05~220

Urban Revitalization Area: 225t University Impacted Urban Revitalization Area

Legal Description (attach, if lengthy): (Attached)

Description of Improvements - Attach if lengthy: 5,167 sq.ft. addition plus complete

interior remodeling adding new HVAC throughout and alarm monitored all

house fire suppression sprinkler system in compliance with Ames code.

Improvement costs: $ $2,075,125 improvements to structure
Beginning construction date: _July 1, 2010

Estimated or actual completion date:
Assessment year for which exemption is being claimed:

Exemption schedule (3, 5, or 10 years): 10 years

July 29, 2011

2012 (January 1, 2012)

6.

Towa Beta Alumni Corporation of Sigma Phi Epsilon

Property Owner:
P 228 Gray Avenue Ames  Iowa 50010
(Street) (City) (State) (Zip)
515-231-7144 515-382-2191 515-382-3826
Telephone:
(Home) (Business) (Fax)

I (We) certify that | (we) have submitted all the required information to apply for approval
of the University Area Urban Revitalization Program and that the information is factual.

7 7 N ; / ;
i ey —RAL |- //'PM/I-[AZTZ.’(Z_ /‘/ L. Date: ¢ /ZL /Zc:/z
RECE!UEﬁ(PrO y Owner) Ray Schwightenberg, President

(Note: No other signature may be substituted for the Property Owner’s Signature.)

JAN 2 7 2012

CITY OF AMES, IOWA 3
PT. OF PLANNING & HOUSING




Legal Description Attachment

228 Gray Avenue - Ames, IA 50010

Parcel “D” of Lot Five (5) in Block Five (5) of College Heights Addition to the City of Ames, Story
County, lowa, and the S ¥ of Lot Eight (8), and all of Lots Nine (9), Ten (10) and Eleven (11) in
Block Two (2) of College Heights Second Addition to the City of Ames, Story County, Towa, as
shown on the “Plat of Survey” filed in the office of the Recorder of Story County, lowa, on February
24,2010, as Inst. No. 10-01598, Slide 371, Page 2,



Effective Date: August 22, 2011

Downtown

Urban Revitalization Program
Application Form

1. Property Address: ﬁf/l) Allfﬁ/ fﬁffﬁ

2. Property Identification Number (Geocode) (if known): 2 e g %,Q_l ‘ = B L0

3. Legal Description (attach, if lengthy): l/»»f/lg 1 9 é‘ /F)(a'.t fs A C}Cj"Jf VO

L ’7_;’);1-0-‘! (y %!Lu'/L( &

4. Description of Improvements(attach, if lengthy):

Zur: g/“ﬁra/ﬂ(r—/w"f"—m/f— Wwork Loors L3, rer

G ooty Mer merhHcnt page gege bose, leoicy 1247, )ﬂ#,w
5 ne uaz/ paulb poef el }

oo
Improvement costs: $ 7 ;7': o0?
Beginning construction date: % 0/’.
Estimated or actual completion date: / Y }

Assessment year for which exemption is bemg claimed: Zﬂ / /

5. Property Owner: Mﬁﬂ[&bb/y {(WF ﬁj/’( i/ﬁfm
Address: (L 02 /0/2'@" /é &/Old /Z@HAQ ,%/JZ# $vo @

(Street) (City) (State) (Zip)
749/2% 275 2325375 piks'F € me Lom—
(Phone} (Fax) (e-mail)



Effective Date: August 22, 2011

Designed by:
Address:
(Street) (City) (State) (Zip)
(Phone) (Fax) (e-mail)

| (We) certify that | (we) have submitted to the best of our knowledge all the required
information to apply for approval of the Downtown Urban Revitalization Program and that the
information is factual.

Signed by: ////W Brataz Z[QM\'{ Zor =

(ProﬁeWb’wne

Date:

(Applicant - if different than Property Owner)



Effective Date: August 22, 2011

Downtown
Urban Revitalization Program
Application Form
1. Property Address: 134 Ma'a S“,,_Cﬁ_!, (;Ac‘-gi&j [32 Main Skr-ad’)

2. Property Identification Number (Geocode) (if known): DA =GT=8 51 =125

3. Legal Description (attach, if lengthy):_ Lot & in block 13 s the Origiaa al
TOk)A oﬁ AMeJ' Towa

4. Description of Improvements(attach, if lengthy): E Lﬂ,u AAJ restuce L’“-U st 'ﬁfwd’
£chc.cke Cepac ool bk Licadie ad replace wall on 2 oF el
Looades Sfrud-urq( Cepaics and «pmocMoJr: Updatis £ busld: fag
f.\ﬂc\»ncaf D(ﬂMLu\q 440( /NA'C Taterior rmorowcetaks aiof maelfcq#mu
for New ‘hVC(A tenant r‘Klec M& ocs N snal Fapecn teran t

Improvement costs: $ 277 000

Beginning construction date: Auqust+ 2010

v
Estimated or actual completion date: Se _.ol'tn\tr 9,201\

Assessment year for which exemption is being claimed: 2012

5. Property Owner: Main S+ 134 UR" LLc

Address: %35-0 H.‘c‘cmqn Rd Ste 201 Clive IA S03rLys
(Street) T (City) (State) (Zip)
Si1S- 25 (-733x SIS-251-465 6 dqv:o‘.kc‘l«@qeca.cam
(Phone) (Fax) (e-mail)

10



Effective Date: August 22, 2011

Designed by: Rose'emcf Mac,’ce;/ /Z;Z-\rn‘s ﬂr¢L,‘+ecfS /DC

Address: /!5 Golden Bspen Dr Ste [0 Ames TA S ool(o
(Street) ! ‘(City) (State) (Zip)
S15-292- 4,075 S15-292 - 6370 '\\r\aq—:se FML\chsz‘ec‘fS.(_om
(Phone) (Fax) N (e-mail)

| (We) certify that | (we) have submitted to the best of our knowledge all the required
information to apply for approval of the Downtown Urban Revitalization Program and that the
information is factual.

Signed by: WL' /}14“.5,( Date: //Jl/zon,

(Préperty Owner)

Date:

(Applicant - if different than Property Owner)

11
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