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Decrease
$361,459

SUBJECT: Investment Report for Fiscal Year Ending June 30,2011

Introduction
The purpose of this memorandum is to present a report summarizing the performance of the
City of Ames investment portfolio for the fiscal year ending June 30,2011.

Discussion
This report covers the period ending June 30,2011 and presents a summary of the investments
on hand at the end of June 2011. The investments are valued at amortized cost; this reflects
the same basis that the assets are carried on the financial records of the City. All investments
are in compliance with the current Investment Policy.

Coqments
The Federal Reserve has continued to maintain its target rate for federal funds atzero to 0.25
percent. While the yield curye has a normal shape, rates are at historic lows. This means that
future investments will be made at lower rates and future interest income may decrease. The
current outlook has the Federal Reserve maintaining the target rate further into 2011 and
beyond. Therefore, we will maintain our investment strategy, extending some investments
maturities to the twelve months and longer range.

A brief comparison of fiscal year 2010 to fiscal year 2011 follows:

lnterest lncome
Portfolio Effective Rate of Return



CITYOFAMES.IOWA

CASH AND INVESTMENTS SUMMARY
AI\D STJMMARY OF INVESTMENT EARI\IINGS

FORTIIE FISCAL YEAREI\DED JT]I\[E 30,2011
AI\ID THE ACCT'MTJLATED YEAR-TO.DATE

BOOK MARKET T]N.REALTZEI)
DESCRIPTION VALUE VALITE GAIN/(LOSS)

CERTIFICATES OFDEPOSIT 33,250,000 33,250,000 0

FEDERAL AGENCY DISCOUNTS
FEDERAL AGENCY SEC(ruTIES
INVESTMENT POOLS
COMMERCIAL PAPER
PASS TIIRU SECI'RITIES PAC/CMO
MONEY FT]ND SAVINGS ACCOUNTS
CORPORATE BONDS
US TREASURY SECURITIES

INVESTMENTS

CASHACCOIJNTS

TOTAL FUNDS AVAILABLE

197,844
36,909,437

7,490,231
1,625,520

16,656,829

199,264
36,978,877

1,420
69,440

0
7,497,350 7,119
1,606,236 (19,284)

16,656,829 0
0
0

ACCRUAL BASIS NYESTMEITT EARNINGS

GROSS EARNINGS ON IITTVESTMENTS:
INTEREST EAR}{ED ON CASH:

TOTAL INTEREST EARIT{ED:

8.925.280 8,925,280

105,055,140 105,113,836 58,696

YR-TO.DA

943.806
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