SPECIAL MEETING ITEM: 1

Memo

Water & Pollution Control Department
515-239-5150

Caring People
Quality Programs
Exceptional Service

TO: Mayor and City Council Members

s

FROM: John R. Dunn, Director, Water and Pollution Control Department
DATE: March 19, 2010

SUBJECT: March 23 Workshop on Water and Sewer Rates

Thank you for agreeing to meet ahead of the regular City Council meeting on March 23 to discuss the
issue of water and sewer revenues necessary to support the planned operating and capital budgets.
As you know quite well, both the water and sewer utilities are facing significant expenses in the coming
years. The proposed projects are a combination of the need to provide the water and wastewater
capacity for our growing community, the need to respond to new and anticipated regulatory
requirements, and the need to re-invest in the infrastructure of these two utilities.

To help you be prepared for the workshop, | have attached a number of documents for your review.
The first is a copy of the presentation | will share next Tuesday evening. The second contains selected
slides from the March 4, 2008 workshop when the current rate structure was discussed. The final
pages are summaries of the historical water and sewer rates in Ames.

My goals for the workshop are two-fold. The short-term goal is to share with you background
information to explain the need for the rate increase being recommended to you effective this July. The
long-term goal is to ensure that you are presented with the full picture of revenue needs for these two
utilities beyond the next fiscal year so that you feel comfortable in your ability to make well-informed
decisions.

I look forward to meeting with you to discuss the exciting future of the water and sewer utilities as we
seek to meet the needs and expectations of our community!

JRD/bas

Attachments



Water and Sewer Rate Increases - FY 2010/11

The Diamond-Water Paradox: The apparent
contradiction that, although water is on thg
whole more useful to survival than diamonds
diamonds command a higher price in the marke

Adam Smith
19h Century Scottish Moral Philosopher
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Agenda

o National, Regional, and Statewide Trends in Rates

o Projected Need for Revenue Increases in Ames

o Translating Revenue Increases to Rate Increases

o Projected Ames Rates Compared to Projected
Statewide Medians

o Council Discussion and Direction

March 23, 2010 Council Meeting

— .

City of Ames
Water and Pollution
Control Department

FY 2010-2011
Water and Sewer

Revenue Adjustments

March 23, 2010

Sources of Information

o 2008 Financial Survey Summary - National Association of
Clean Water Agencies

o 2008 Water and Wastewater Rate Survey — American
Water Works Association

o Municipal Rate Survey 2007-2008 — Howard R. Green
Company

o 2009 Water Rates and Sewer Service Charges Survey —
City of Ames, lowa




Water and Sewer Rate Increases - FY 2010/11

National Trends in Water Rates

“Water and wastewater utilities provide a servigsemtial to

daily life. Water is a commodity of which consuiopt can be

reduced, but only to a certain level. Customeryg otmserve for

ethical or financial reasons, but there will alwdgsa basic need
for water and wastewater services.”

-2008 Water and Wastewater Rate Survey,
American Water Wor ks Association

2002 1o 2008 Water Rates
Average Increase in Service Charge:
Average Increase in Consumer Price Index:

National Trends in Water and Sewer Rates

Of the_drinking wateuitilities that responded to the survey, 84%
have increased water rates in the past two ye&fshose with
increases, a third had increases of greater th#m 20

Of the wastewater utilitiethat responded to the survey, 84%
have increased sewer rates in the past two y&irghose with
increases, nearly half had increases of greatar2fgo.

- 2008 Water and Wastewater Rate Survey,
American Water Works Association
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National Trends in Sewer Rates

“While it is assumed that expenses will naturaligrease due to
inflationary pressures and population growth, thevey data

reveal that clean water utilities have experienoest increases at
levels much higher than would be expected due ¢eelfactors

alone. Some of the additional cost increases aee td new

regulatory requirements and efforts to increaseicetevels.”

- 2008 NACWA Financial Survey Summary

2003 to 2008 Sewer Rates
Average Increase in Service Charge;
Average Increase in Consumer Price Index:

Midwest Trends in Water and Sewer Rateg

Of the respondents who indicated the dates of drinkater rate
increases, 83% had increased rates in the pastaars. Only
6% indicated they had not increased rates in thefpee years.

“Almost all” wastewater respondents reported ratedases
within the past two years, and 80% indicated theyew
anticipating an increase in the coming year.

-Municipal Rate Survey, 2007-2008
Howard R. Green Company
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Water and Sewer Rate Increases - FY 2010/11
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lowa Water Rate Comparison
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2009-Highest to Lowest

lowa Sewer Rate Comparisor i

. . Ottumwa
Cities >10,000 Population Ankeny
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Altoona
Indianola
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Water and Sewer Rate Increases - FY 2010/11

Comparing Across Demand Thresholds —
Sewer (2009)
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Water Rates
for FY 2010/11
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Water Revenue Categories -
FY 2009/10 Estimates

All Other
Revenues,
$359,669

Billed Sales,
$6,140,200

ISU Contract
Sales,
$880,000

Total Estimated Revenue: $7,379,869
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Water Revenue Categories -
FY 2009/10 Estimates

Multi-Unit Yard Meter
Charge, Minimum
$200,400 Charge,
$65,800
Minimum Metered
Charge, Sales
$2,377,000 $3.497,000

March 23, 2010 Council Meeting




Water and Sewer Rate Increases - FY 2010/11

Current Rates — Water Consumption

Chargeper
cubic foot
Winter
(All customers, all consumption) $0.0157
Summer
Residential
Block 1 (First 1,000 cf) 0.0157
Block 2 (Next 1,500 cf) 0.0278
Block 3 (Over 2,500 cf) 0.0417
Irrigation and Yard Water
Block 1 (First 2,000 cf) 0.0227
Block 2 (Next 3,000 cf) 0.0417
Block 3 (Over 5,000 cf) 0.0695
Non-Residential
All Consumption 0.0206
Non-peaking Industrial
All Consumption 0.0157
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Current Rates — Minimum Charge

Size of Meter Minimum Monthly Charge
5/8”" or 5/8” x 3/4” 8.05
3/4” 16.10
1" 32.20
1-1/2” 64.40
2" 128.80
2", battery of 2 249.55
2", battery of 3 370.30
3" 257.60
4" 434.70
6" 724.50
8" 1,449.00
10" 2,173.00
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Current Rates — Multi-Unit Charges

Multiple dwellings — Multiple dwellings (such as in a mobile home park) may
be services from a single water meter. However, tlsemesurcharge
added to the minimum bill charge.

5/8” meter serving 2 or more dwelling units 2.30/month/unit
3/4” meter serving 4 or more dwelling units 2.30/month/unit
1" meter serving 8 or more dwelling units 2.30/month/unit
1-1/2" meter serving 16 or more dwelling units 2.30/month/unit
2" meter serving 30 or more dwelling units 69.30/month

for the first 30 units plus $3.60/month per unit
for each additional unit in excess of 30 units

3" or larger meter serving any number of dwelling units 3.20/month/u

19

March 23, 2010 Council Meeting

Current Rates — Yard Meter Minimum Charge

Size of Meter Minimum Monthly Charge
5/8”" or 5/8” x 3/4” 3.05
3/4” 4.70
1" 6.60
1-1/2” 9.10
2" 12.10
3" 15.70
4" 19.55
6" 23.40
8" 27.25
10" 31.10

20




Water and Sewer Rate Increases - FY 2010/11

Annual Fund Projections

My intent isn’t that you be
able to read all of the
numbers in this
spreadsheet. During the
presentation, | will use
the spreadsheet to give a
narrative description of
how a 10-year fund
projection is prepared.

~ John Dunn_

Previous Council Guidance on Rates

o Maintain a 10% operating reserve
(Approximately 5 weeks of expenses)

o Rate increases should be done with smaller
percentage increases on a more frequent bas
as opposed to larger increases on a less
frequent basis.

23
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is,

Projected Water Fund Balance

10,000

Jd B H

[ ] _— ] ] -
0910 1011 1112 1213 1314  14-15 1516 1617  17-18 1819 1920

-10,000
2

£ 20000
330,000

40,000
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Anticipated Rate Increases

Year 10-11 11-12 12-13 13-14
Water 10% 10% 12% 12%
Sewer 9% 9% 10% 10%

24




Water and Sewer Rate Increases - FY 2010/11

Projected Water Fund Balance

10,000

8,000

A fund balance
builds in the early
years, then is
drawn down as
debt service on
SRF loan kicks in

6,000

4,000

200 I

Ending Balance ($1,000)

0910 1011 1112 1213 1314 1415 1516 1617 1718 1819 1920

2,000
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Revenue Increase for FY 2010/11

o From fund projections, s

10% increase in rate- ™ Silled
. Sales,
derived revenues $6,140,200

1SU Contract

o Translates to oo
approximately $614,000

o Can be applied as an “across the board” increase, d
can be targeted at specific revenue components

o Council has latitude in discretion, as long as there ig
a rational basis (i.e. — not “arbitrary” or “capricious”)

26

e
Option 1:
“Across-the-board” Percent Increase

Existing Adjusted Change ($) Change (%)
Winter
(All customers, all consumption) $0.0157 $0.0173 $0.0016 10%
Summer
Residential
Block 1 (First 1,000 cf) 0.0157 0.0173 0.0016 10%
Block 2 (Next 1,500 cf) 0.0278 0.0306 0.0028 10%
Block 3 (Over 2,500 cf) 0.0417 0.0459 0.0042 10%
Irrigation and Yard Water
Block 1 (First 2,000 cf) 0.0227 0.0250 0.0023 10%
Block 2 (Next 3,000 cf) 0.0417 0.0459 0.0042 10%
Block 3 (Over 5,000 cf) 0.0695 0.0765 0.0070 10%
Non-Residential
All Consumption 0.0206 0.0227 0.0021 10%
Non-peaking Industrial
All Consumption 0.0157 0.0173 0.0016 10%

All Minimum Bill Charges I ncrease by 10%

27
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Option 2:
“Across-the-board” Per Unit Increase

Existing Adjusted Change($) ~Change (%)
Winter
(All customers, all consumption) $0.0157 $0.0174 $0.0017 10.8%
Summer
Residential
Block 1 (First 1,000 cf) 0.0157 0.0174 0.0017 10.8%
Block 2 (Next 1,500 cf) 0.0278 0.0295 0.0017 6.1%
Block 3 (Over 2,500 cf) 0.0417 0.0434 0.0017 4.1%
Irrigation and Yard Water
Block 1 (First 2,000 cf) 0.0227 0.0244 0.0017 7.5%
Block 2 (Next 3,000 cf) 0.0417 0.0434 0.0017 4.1%
Block 3 (Over 5,000 cf) 0.0695 0.0712 0.0017 2.4%
Non-Residential
All Consumption 0.0206 0.0223 0.0017 8.3%
Non-peaking Industrial
All Consumption 0.0157 0.0174 0.0017 10.8%

All Minimum Bill Char ges I ncrease by 10%

28
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Water and Sewer Rate Increases - FY 2010/11

e
Option 3:
Entire Revenue Increase from Minimum Bill

o FY 09/10 Estimate: $2,377,000

o Recommended Revenue Increase: $614,000
o Needed Minimum Bill Increase: 26%

o Unit Rates Would Remain Unchanged

29

e
Option 4:
Entire Revenue Increase from Unit Rate

o FY 09/10 Estimate: $3,497,000

o Recommended Revenue Increase: $614,000
o Needed Unit Rate Increase: 17.6%

o Minimum Bill Charges Would Remain
Unchanged

30

Summary of Impacts

Option 1: 10% Option 2: Option 3: Option 4:
Across-the-board Constant $0.0017 All Increase in All Increase in Unit
Increase per cf Increase Minimum Bill Rate
$ % $ % $ % $ %
600 cf 1.75 10 1.82 10.4 2.10 12.0 1.68 9.6
1,000 cf 2.38 10 2.50 10.5 2.10 8.8 2.80 11.8
10,000 cf 23.82 10 20.20 8.5 8.40 35 37.00 155
100,000 cf 235.60 10 195.60 8.4 67.00 2.8 370.00 16.0

31

Sewer Rates
for FY 2010/11

32
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Water and Sewer Rate Increases - FY 2010/11

Sewer Revenue Categories -
FY 2009/10 Estimates

ISU Contract,
$575,000

NADC
Contract,
$184,000

NVSL Contract,

Billed Sales,
$17,000

$3,974,000

All Other
Revenues,
$329,300

Total Estimated Revenue: $5,079,300

Sewer Revenue Categories -
FY 2009/10 Estimates

Minimum
Charge,
$1,270,000

Metered
Sales,
$2,704,000

33

Current Rates - Sewer

o Minimum Bill:
$6.55 per month per customer account

o Consumption:
$1.68 per 100 cubic feet

March 23, 2010 Council Meeting

Projected Sewer Fund Balance
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Water and Sewer Rate Increases - FY 2010/11

Anticipated Rate Increases

Year 10-11 11-12 12-13 13-14
Water 10% 10% 12% 12%

Sewer 9% 9% 10% 10%

37

Projected Sewer Fund Balance
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4,000

Ending Balance ($1,0005)
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[ Encing Fund Balance 105 Operaling Reserve —— Percentage Rale Increase
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Revenue Increase for FY 2010/11

o From fund projections, 9% increase in rate-
derived revenues

o Translates to approximately $358,000

o Simple sewer rate structure — “Across the
board”

39

“Across-the-board” Percent Increase

Existing Adjusted Difference

Consumption $0.0168 $0.0183 $0.0015
All customers,
all consumption levels

Minimum Bill
All customers, per month $6.55 $7.15 $0.60

40
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Water and Sewer Rate Increases - FY 2010/11

Future Rate
Comparisons

Anticipated Rate Increases

Year 10-11 11-12 12-13 13-14
Water 10% 10% 12% 12%
Sewer 9% 9% 10% 10%

41

State-wide average increase of 5.28% per year for water

State-wide average increase of 7.48% per year for sewer

42

Projected Water Rate Comparison in 2013

$45.00
$40.00 -
$35.00 -
000 . Ames Water:  $26.52/month
52500 ¢ State Median:  $21.88/month
$20.00 !
$15.00 |
$10.00
$5.00
For those communities who shared their planned rate increases,
$0.00 .
2012 2013 2014 actual rates were used. All others were presumed to increase at
the state-wide average rate from the past six years.

600 cubic feet per month ~

Projected Sewer Rate Comparison in 2013

$60.00

$50.00

$23.91/month
$26.67/month

. Ames Sewer:

State Median:

$40.00
1
1
$30.00 *
$20.00 H

$10.00

For those communities who shared their planned rate increases,
actual rates were used. All others were presumed to increase at
the state-wide average rate from the past six years.

$0.00 T
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Water and Sewer Rate Increases - FY 2010/11

Projected Combined Water and Sewer Bill

Projected Monthly Water and Sewer Bill
600 cubic feet per month

$80.00

$70.00 +
$60.00 +
$50.00 +
$40.00 +
$30.00 +
$20.00 +

$10.00 +

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

[ Statewide Median Ames Residential
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Projected Combined Water and Sewer Bill

Projected Monthly Water and Sewer Bill
1,000 cubic feet per month

$125.00

$100.00

$75.00

$50.00 T

$25.00 +

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

@ Statewide Median Ames Residential
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Projected Combined Water and Sewer Bill

Projected Monthly Water and Sewer Bill
10,000 cubic feet per month

$1,000.00

$900.00 -
$800.00 -
$700.00 -
$600.00 -
$500.00 -
$400.00 -
$300.00 -

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

@ Statewide Median == Ames Non-Residential WINTER Ames Non-Residential SUMMER
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Projected Combined Water and Sewer Bill

Projected Monthly Water and Sewer Bill
100,000 cubic feet per month

$10,000.00

$9,000.00 -
$8,000.00 -
$7,000.00 -
$6,000.00 -
$5,000.00 -
$4,000.00 -

$3,000.00 -

$2,000.00 -
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“Typical Residential Customer”
Total Utility Bill

Median Residential Use Customer (600 kWh and 600 cf)

Electric, $ (Summer) Stormwater, $ | Water, $ (Summer) Sewer, $ Total, $
Current Rates 69.81 3.00 17.47 16.63 106.91
Increase 3.49 1.75 1.50 6.74
TOTALS 73.30 3.00 19.22 18.13 113.65
Impact on Total Bill, % 3.3% 1.6% 1.4% 6.3%

Moderate Residential Use Customer (1,000 kwh and 1,000 cf)

Electric, $ (Summer) Stormwater, $ | Water, $ (Summer) Sewer, $ Total, $
Current Rates 112.85 3.00 23.75 23.35 162.95
Increase 5.64 2.38 2.10 10.12
TOTALS 118.49 3.00 26.13 23.45 173.07
Impact on Total Bill, % 3.4% 1.5% 1.3% 6.2%
Assumes:  ~5% in electricity bill due to ECA cost adjustment

10% across-the-board for water (Option 1)
9% across-the board for sewer 49



“Typical Commercial Customer”
Total Utility Bill

Small Commercial Use Customer (5,000 kWh and 1,000 cf)

Electric, $ (Summer) Stormwater, $ | Water, $ (Summer) Sewer, $ Total, $
Current Rates 550.50 3.00 28.65 23.35 605.50
Increase 27.53 2.87 2.10 32.50
TOTALS 578.03 3.00 31.52 23.45 636.00
Impact on Total Bill, % 4.5% 0.5% 0.4% 5.4%
Moderate Commercial Use Customer (10,000 kWh and 10,000 cf)

Electric, $ (Summer) Stormwater, $ | Water, $ (Summer) Sewer, $ Total, $
Current Rates 1,059.30 3.00 238.20 174.55 1,475.05
Increase 52.97 23.82 15.71 92.50
TOTALS 1,112.27 3.00 262.02 190.26 1567.55
Impact on Total Bill, % 3.6% 1.6% 1.1% 6.3%
Large Commercial Customer (60,000 kWh with 130 kw demand and 15,000 cf)

Electric, $ (Summer) Stormwater, $ | Water, $ (Summer) Sewer, $ Total, $
Current Rates 5,087.60 3.00 241.20 258.55 5,617.35
Increase 254.36 24.12 23.27 301.75
TOTALS 5,341.98 3.00 263.32 281.82 5,919.10
Impact on Total Bill, % 4.5% 0.4% 0.4% 5.3%

50



Water and Sewer Rate Increases - FY 2010/11

Council Direction

o Manager's Recommendation
m Approve a 10% increase in water rates (Option 1
m Approve a 9% increase in sewer rates

o Timeline
m Three readings (April 13, April 27, May 11)
m Effective for usage on and after June 1
m Effective for bills mailed on and after July 1

51
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City of Ames
Water and Pollution
Control Department

FY 2010-2011
Water and Sewer

Revenue Adjustments

March 23, 2010

52




saley
Yo0|g Buluioul —
Soley |euosess —
«pawuslo-uoneAIasuo),
Buleq Sse sainonus aled OM] pPaljiluap| e

doys)iom 2002 ‘L Z ¥snbny

Bunealnl [19UN0D 0TOZ ‘€2 Y2JeN 10} pajulday

puewaq Aeg-abelany
& _ [enuuy
%80
/>/ \ fon uep
oN \ v 7 994
S\.\_ﬁw
so/ \m_z
das ™\ &
By ung
MEuN

puewaq Ajyjuol\ abeiaay

15092 8y} BuiAup ale 1ey] Jayem Jo sasn
asoyj 01 Aloeded Juawieal) [euonippe
JO UOI2NJISUOI By} 10} 1S0D 3yl YIYS »

uoseas uondwnsuod yead
Ino Buunp uoneAlasuod abeinoosua
0] 24NJON.AS 1kl IBJeM INo as e

asoding

8003 ¥ >IN
SUNIIA [PUNO)) A1) saury

sa1n)onJ)g ajey
19)e\\ [eUOSEDS

doysyiom
21N1oN11S arey 800¢ YdJBN Wol) Sapl|S po1dales



Bunealnl [19UN0D 0TOZ ‘€2 Y2JeN 10} pajulday

.'[eubis ao1d Buous e puas 01 a1 PINOAA

pue ‘uoisuedxa walsAs jenualod Jo
sjureisuod Ajoeded waisAs Bunuoyuod sj
100|q Ag p|os Ja1em jo junowe

ay1 auyap o1 Ajiqe ay: Buipnjoul ‘sainjonns
a1el x20(q uBisap o1 ANjige [ednkfeue ay) seH
‘Buiing 1oy

sasse|d Jawoisno aresedas ysinbunsip 01 s|ge s|

AN ay) usym palapIsuo?
a(g p|noys sarel 3o0|q Buiuioul,

ainj}oniys
ajey yoo|g buiuijduj

layream
01 anp Aujgelsul
9NUBA3I JO XSIY

I1lg ul Bums feuoseas
obre| 89S SIBWOISND

uo)

SI9WOISNI ||e 0] 1SOJ ?dNpal ued .

sanIn sel pue 211199J9
fuowre uowwod — reljiwe «

UolleAlasuod
|leuosesas sabeinoouy .

o1d
Sead uosesas Sead
-#O Jead 40
400/$

ajey Jjeuosesag

.’spouad asn

-yead Bunnp uondwnsuod

113y} 99npal 0} SIBWoIsnI
10} 8AuUddUIl 891d e apInoid —

pue

suianed puewsap 01 A1oA0dal
1509 pue do1d yorew Janag —

0] ale sajel
jeuosess Jo mm>_uom.—QO 9yl,,

S91Nn)oNJ)g 9jey jeuoseas

(suojres g2 sfenb3)

1994 2IqnD,,
loj uoneinaliqge
puey-Uoys e si o,

¢udOn € Sl JeYM

doysyiom

2IN1oNNS a1ey 8002 YdJelN Wolj Sapl|S pa1ds|es



Bunealnl [19UN0D 0TOZ ‘€2 Y2JeN 10} pajulday

OQQNQ uﬂmﬁh aley Jawwns Je|4 :uonn|os 3|gISSod
QYY) UO oM 91V
HT Areniqre
2I0W SAZIS X20|q JO Juswdojanaq e
Alopim

sainjoni}g ajey
I9)eM |euoSedg

SalleA asn Jarem A1euonalosip-uoN e

sajey |eljudpISay-UoN

s1awWoIsno 0} Buisnyuod ainjonJls arel Juawabeuew

aq ued sainyonils paleodwo) . apis-puewsp 1ssbuons .
SoSSe|) SoSSe|D Jswolsnd

JaWOoISND [eLsnpu| CO_Hmm_‘_‘__ S9SSsauIsng SAISualul ubisap arel ul Anjiqixald

! kg L I -J1aTem mau abeinoasip ue)d . reubis aud Buons Ao
pue [eliswwo) pue enuspisay, AN|ITR|OA BNUBASI [eNUBI0d «  — UONBAISSUOD sabeinooul
10]) soley 10J SX00|d uod old

1e|d |euOSeasS e mc_c__oc_ |feuoSeas e abesn

sajel yo0|q Buluioul
pue sajel [euoseas Jo pualq v

400/$

yoeoiddy papusuiuwiosdyy ajey yoo|g bBuiuijduj

doysyiom
21Nn1oN.11S arey 800 Y2JeN Wol) Sapl|S pa1dales



WATER and POLLUTION CONTROL DEPARTMENT

Water Rate Summary
Ames, lowa
1939 - Present

Date Rate Format Minimum Bill, $ | Allowance, cf Unit Rate, $/100 cf Comments
Sept. 1939 Declining Block ? ? 1°1,500 cf 0.22
Next 1,500 cf 0.17
Next 3,000 cf 0.15
Next 6,000 cf 0.13
Next 12,000 cf  0.115
> 24,000 cf 0.10
Nov. 1948 Declining Block ? ? 153,000 cf 0.28
Next 3,000 cf 0.22
Next 6,000 cf 0.17
> 12,000 cf 0.13
Aug. 1951 Declining Block ? ? 1°1,000 cf 0.37
Next 4,000 cf 0.32
> 5,000 cf 0.21
Sept. 1952 Declining Block 1.25 250 1°1,000 cf 0.50
Next 4,000 cf 0.46
Next 495,000 cf  0.32
> 500,000 cf 0.25 This step added 1958
May 1969 Declining Block 2.00 300 1%300 cf 0.667 Multiple Dwelling Rate added April 1970
Next 700 cf 0.56
Next 9,000 cf 0.47
Next 490,000 cf  0.39
> 500,000 cf 0.36
Sept. 1972 Declining Block 3.00 300 1%300 cf 3.00
Next 700 cf 0.80
Next 9,000 cf 0.70
Next 90,000 cf 0.60
Next 400,000 cf  0.52
> 500,000 cf 0.39
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Date Rate Format Minimum Bill, $ | Allowance, cf Unit Rate, $/100 cf Comments
Dec. 1973 Declining Block 2.00 200 1% 200 cf 2.00
Next 200 cf 0.80
Next 600 cf 0.70
Next 9,000 cf 0.65
Next 90,000 cf 0.55
Next 400,000 cf  0.50
> 500,000 cf 0.39
May 1978 Flat Rate 3.00 100 > 100 cf 0.71
July 1992 Flat Rate 4.00 100 > 100 cf 0.95 33% across the board
May 1994 Flat Rate 6.00 0 > 0 cf 1.14 50% minimum bill, 20% unit rate
May 1995 Flat Rate 6.00 0 > 0 cf 1.14 Yard meter minimum bill adopted
July 1997 Flat Rate 6.85 0 > 0 cf 1.23 10% revenue increase
July 2000 Flat Rate 7.30 0 > 0 cf 1.39 10% revenue increase
July 2008 Seasonal Inclining 7.30 0 Winter Start of inclining block structure; base

All consumption 1.39
Summer
Residential
1* 1,000 cf 1.39
Next 1,500 cf  2.78
Over 2,500 cf  4.17
Irrigation & Yard Water
1% 2,000 cf 2.09
Next 3,000 cf  4.17
Over 5,000 cf  6.95
Non-residential
All consumption 1.88
Non-peaking Industrial
All consumption 1.39

rate ($1.39) and minimum bill ($7.30)
unchanged from 2000.
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Date Rate Format Minimum Bill, $ | Allowance, cf Unit Rate, $/100 cf Comments
July 2009 Seasonal Inclining $8.05 0 Winter 10% revenue increase, all applied to the
All consumption 1.57 base blocks
Summer
Residential
1* 1,000 cf 1.57
Next 1,500 cf  2.78
Over 2,500 cf  4.17
Irrigation & Yard Water
1* 2,000 cf 2.27
Next 3,000 cf  4.17
Over 5,000 cf  6.95
Non-residential
All consumption 2.06
Non-peaking Industrial
All consumption 1.57
July 2010 Seasonal $8.85 0 Winter 10% across the board
PROPOSED Inclining All consumption 1.73

Summer
Residential
1%' 1,000 cf 1.73
Next 1,500 cf  3.06
Over 2,500 cf 4.59
Irrigation & Yard Water
1%' 2,000 cf 2.50
Next 3,000 cf 4.59
Over 5,000 cf 7.65
Non-residential
All consumption 2.27
Non-peaking Industrial
All consumption 1.73

cf = cubic feet

Note: Early Rates
- A 1905 source indicated the Ames water rate was $0.30/1,000 gallons (the equivalent of $0.225/100 cubic feet)
- September 1928 cost for 600 cf/month - $1.80 ($0.30/100 cf)
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WATER and POLLUTION CONTROL DEPARTMENT

Sewer Rate Summary
Ames, lowa
1946 - Present

Date Rate Format Minimum Bill, $ | Allowance, cf Unit Rate, $/100 cf Comments

Dec. 1946 | Declining Block 0.50 500 1%' 5,000 cf 0.10 1% Sewer Rate Ordinance
> 5,000 cf 0.05

Sept. 1958 | Declining Block 1.00 500 1%500 cf 0.20
Next 500 cf 0.16
Next 4,000 cf 0.14
> 5,000 cf 0.10

Mar. 1971 | Declining Block 2.00 300 1%300 cf 0.667 Multiple Dwelling Rate Adopted
Next 700 cf 0.38 Summer Beautification Rate Adopted

Next 9,000 cf 0.28
Next 90,000 cf 0.22
Next 400,000 cf  0.20

> 500,000 cf 0.16

Dec. 1973 | Declining Block 1.50 200 1% 200 cf 0.75 Summer Beautification Rate Canceled
Next 200 cf 0.40 July 1977
Next 600 cf 0.38

Next 9,000 cf 0.28
Next 90,000 cf 0.22
Next 400,000 cf  0.20

> 500,000 cf 0.16
July 1979 Flat Rate 2.00 100 > 100 cf 0.60
Jan. 1980 | Flat Rate 2.00 100 > 100 cf 0.86
June 1984 | Flat Rate 3.00 100 > 100 cf 1.30
July 1985 Flat Rate 3.00 100 > 100 cf 1.70 Water Only Yard Meter Program Adopted
July 1992 Flat Rate 3.00 100 > 100 cf 1.41 17% decrease in unit rate
July 1995 Flat Rate 5.50 0 >0 1.41 50% increase in minimum bill
July 2005 Flat Rate 6.05 0 >0 1.55 10% across the board
July 2008 Flat Rate 6.55 0 >0 1.68 8% across the board
July 2010 | Flat Rate 7.15 0 >0 1.83 9% across the board
PROPOSED

cf = cubic feet
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