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FACT SHEET

OVERVIEW

franchise ordinance with a gas uti l i ty such as lPL. ( lowa Code 364.2 (+) (e)
Vesting of Power Franchises).

l imitations as any other condemnation, including, but not l imited to, the
requirement that eminent domain can only be used when it  is in the public
interest. (As granted in Chapters 64 and 68 of the lowa Code).

plus years of Al l iant Energy's existence, i t  has never been used.

been granted. Every one of those franchises has included rights of eminent
domain.

QUESTIONS AND ANSWERS
Q: WHY IS IPt REQUESTING TO HAVE EMINENT DOMAIN RIGHTS IN ITS NEW NATURAL
GAS FRANCHISE?

fair ly negotiate and compensate land-owners when we need an easement to
operate our  natura lgas system.

Eminent domain would be used only as a last resort.

IPL wil l  attempt to minimize the taking and the impact to the land owner.

would al low us to instal l  or access our natural gas equipment - part icularly in
older, developed neighborhoods where right-of-way is l imited. Again, we do not
see that as a common occurrence and our f irst priori ty wil l  be to locate within
the right of way or to negotiate a private easement mutually agreeable to the
landowner and lPL.



an easement or require a payment wel l  above fair  market value to maintain our
equipment through their  property.

Q: EMINENT DOMAIN HAS MANY NEGATIVE CONNOTATIONS, HOW lS THIS DIFFERENT
FROM SOME OF THE OTHER CASES THAT HAVE RECEIVED MEDIA COVERAGE?

eminent domain was used to buy up property for mal ls,  big-box stores or other

types of development under the umbrel la of "economic development,"  our need
for eminent domain is signi f icant ly di f ferent.

most cases, the land would st i l l  be avai lable for use as long as safety and access
requ i rements  a re  main ta ined.

property owner threatens to take away previously establ ished access to our
system, rather than to acquire new land for system expansion.

Q: HOW OFTEN DOES lPt USE ITS EMINENT DOMAIN RIGHTS?

plus years of Al l iant Energy's existence, i t  has never been used.
We're aware of only two t imes it  was uti l ized by predecessor companies. ln both
cases, the uti l i ty had exist ing equipment instal led. The landowner attempted to
require us to remove those exist ing faci l i t ies r isking customer safety and
rel iabi l i ty. The owners of the property were requesting payment far above fair
market costs for an easement. Despite arguments that the faci l i t ies had been on
the property for more than 10 years, and therefore were subject to prescript ive
easement r ights, we chose to go through the eminent domain process and pay
the fair market value for recorded easement r ights.
As evidenced by our long record of avoiding eminent domain cases, our goal is to
fair ly negotiate and compensate land-owners when we need an easement to
operate our system.

Q: HAVE OTHER COMMUNITIES HAVE GRANTED THIS RIGHT TO lPt?

Ames is standard policy. Since the creation of Al l iant Energy, more than 330
municipal franchises have been granted. Every one of those franchises has
included rights of eminent domain which has been agreed to by the
communi t ies.
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Ames Noturol Gos Fronchise Agreement

OVERVIEW

between o community ond o ut i l i ty.

its system within city streets, olleys ond other rights of woy.

competitive cost.

ond l imitot ions imposed upon o ut i l i ty conducting i ts business under
o fronchise ogreement.

ordinonce process, which includes publ ic not i f icot ion, o publ ic
heoring ond three ci ty counci l  reodings.

ond not on other lond use or ownership within o community.

QUESTIONS AND ANSWERS
Q: WHAT ARE THE ADVANTAGES OF A FRANCHISE AGREEMENT FOR THE
CITIZENS OF AMES?

Due to the noiure of operoi ing o noturol gos distr ibut ion
system, significont domoges con result from incorrect octions by
those mointoining ond operot ing the system. ln todoy's l i t igious
society, such on event would l ikely result  in legol oct ion ogoinst
both the City ond the util ity. Our fronchise specificolly creotes o
controctuol obligotion for Alliont Energy io protect the City of Ames
through indemnif icot ion for octs ond omissions by ihe compony, i ts
employees ond i'ts controctors.

lf the city is plonning to widen or improve streets ond
olleywoys, it 's the generol proctice for Alliont Energy to relocote its
ossets in city rights-of-woy of no chorge to o community with o volid
fronchise ogreement. We wil l  consult  with the ci ty ond relocote



equipment to complement the rood improvement project ond
mointoin system reliobility. When o volid fronchise is noi in ploce,
communii ies poy the cosis of relocoting equipment for
improvement projects.

Alliont Energy hos severol portnership progroms which ore
mode ovoi loble to fronchised communit ies such os economic
development ossistonce, corporote contr ibui ions ond in-kind
donotion opportunit ies.

Alliont Energy will mointoin the current util ity system in your
community, keeping it modern ond up-to-dote with sufficient
copocity to supply the community 's exist ing ond fuiure energy
demonds. The long-term noture of o fronchise ol lows the ut i l i ty to
moke long-term system plons including copocity exponsions, sofety
improvements ond system replocement.

Al l iont Energy's fronchise ogreement includes longuoge thot
is consistent with recently possed stote legislotion ollowing cities to
collect fronchise fees. This longuoge provides on option to the City
Council to set o fronchise fee, by woy of ordinonce, thot ollows for
cost recovery for public infrostructure ond improvements.

Q: WHAT ARE THE ADVANTAGES OF A FRANCHISE FOR ALLIANT ENERGY?

for gronting Alliont Energy the right to util ize the public right-of-woy
in o city for our noturol gos disiribution system.

cities it serves for three criticol reosons: Regulotory, finonciol ond
investments.

o *"?"'Tr"3n 
inu.rtor-owned util ity in lowo, we qre governed

by the lowo Uti l i t ies Boord ( lUB). In the cose of noturql
gos, the morket in lowo is dereguloted ond service
territories ore not defined or governed by the lUB.
However, ihe IUB does define ond regulote Al l iont
Energy's nofurol gos rotes, sofety stondords ond service
reliobility.
The lowo Legisloture hos set the porometers of
fronchises in the Code of lowo, specificolly for the ierm
of 25 yeors to ollow for long-term finoncing thot is
needed for on-going util ity operotions.

o Finonciol



r A well-fronchised util ity compony is oble to ottroct
investors. This is criticol to our infrqstructure becouse
improvements ond oddit ions to the system ore
f inonced by the sole of siock ond bonds. Fronchises
serve os securiiy for these "loons," which lowers
finoncing costs, ultimotely soving customers by
stobilizing rotes.

lnvestments
. Without the r ight to do business in o ci ty os gronted in o

fronchise, i t  is di f f icult  to plon oheod ond to moke the
necessory investments for future lood growth.


