MINUTES OF THE MEETING OF THE AMES AREA
METROPOLITAN PLANNING ORGANIZATION
TRANSPORTATION POLICY COMMITTEE
AND REGULAR MEETING OF THE AMES CITY COUNCIL

AMES, IOWA MARCH 24, 2009

AMES AREA METROPOLITAN PLANNING ORGANIZATION (AAMPO )
TRANSPORTATION POLICY COMMITTEE MEETING

The Ames Area Metropolitan Planning Organization (AAN)P ransportation Policy Committee met
at 7:00 p.m. on the 24f March, 2009, in the City Council Chambers in CityiH#15 Clark Avenue,
pursuant to law with Ann Campbell as Administrator. iN@tmembers present were Campbell,
Goodman, Mahayni, Popken, and Rice, representing thefGityes City Council, and Wayne Clinton,
representing the Story County Board of Supervisors. GiynCil Members Doll and Larson, Robert
Anders of the Ames Transit Agency, and Mike O’BrienpBe County Supervisor, were absent.

2010 PASSENGER TRANSPORTATION DEVELOPMENT PLAN (PTDP): Sheri Kyras, Transit
Director, described the PTDP as an annual document rddpyirthe federal government that must
be submitted to the lowa Department of Transportatiéime stated that the draft of the document
was submitted to the IDOT in February 2009, a few changee wade to that draft, and the
document on the Agenda tonight is in final form. Msrdsyfurther advised that the federal
government mandated annual coordinated planning efforigebathuman service agencies and
transportation providers in order to improve transit o disabled, low-income, and elderly
persons, and the PTDP addresses those projects.

Shari Atwood, Transit Planner, advised that she woulgresenting a summary of the PTDP;
however, the document, in its entirety, is availadtlethe City Clerk’'s Office. Ms. Atwood
specifically reviewed the six major requirements of Bten: (1) Involvement, (2) Inventory, (3)
Needs/Gaps Analysis, (4) Strategies, (5) Financial Ressuand (6) Recommended Program and
Prioritization.

According to Ms. Atwood, over the past year, CyRide wdnk&h local human service agencies
and transportation providers to identify service gapssitrahallenges, and priority projects. Those
meetings primarily occurred through the Human Services €lanm United Way's Transportation
Collaboration Committee, which resulted in a coordidgilan for the Ames area. She highlighted
the new regional HIRTA service, the Ames-lowa Citgisportation Service operated by Heartland
Senior Services that began January 20, 2009, pointing oudt#iaspent considerable effort with
other regional/community partners over the past yeardate and coordinate that new service.

Moved by Popken, seconded by Rice, to approve the PTHalbonission to the IDOT and Federal
Transit Administration.
Vote on Motion: 6-0. Motion declared carried unanimously.

DRAFT 2010-2013 TRANSPORTATION IMPROVEMENT PROGRAM (TIP): John Joiner,
Public Works Director, explained that the draft TIP aey@ojects slated to occur over four years.
He stated that the draft Program had been presenteel MR©® Advisory Committee, and a public
hearing on this Program is planned to occur before tAR® Nolicy Committee on May 26, 2009.
After that hearing is held, any changes recommendedbevithade to the Program document, and
it will be brought back to this Committee in final foffor approval.

According to Mr. Joiner, one street project and oniegraject will be accomplished per year. A



number of projects were evaluated as the Plan was geekld he FY 2010 street project is planned
to be the Rehabilitation of Duff Avenue from LincWay to 13' Street. The Skunk River Trail,
from East Lincoln Way to South River Valley Parkplanned to be the FY 2010 trail project.

Transit Director Kyras pointed out that the last paggnefdocument lists the Transit projects.

Moved by Clinton, seconded by Goodman, to approve the 20af2-2013 TIP and set May 26,
2009, as the date of public hearing.
Vote on Motion: 6-0. Motion declared carried unanimously.

DRAFT 2010 TRANSPORTATION PLANNING WORK PROGRAM (TPWP): Director Joiner
advised that this proposed Program covers only the ptpactivities for 2010. The main project
on the Highway, as well as the Transit, side wiltlie update of the Long-Range Transportation
Plan, which is due to be completed by September 30, 2010. &terseveral other planning
activities that will occur throughout the year; whenelepments come forward, staff evaluates their
impacts on the transportation network.

Mr. Joiner said that CyRide also has many studies pdaione2010. Transit Director Kyras stated
that two of them are carry-overs from the currematryehe Alternative Analysis and Ames-to-Des
Moines Corridor Service.

Moved by Mahayni, seconded by Rice, to approve the 2040 TPWP and set May 26, 2009, as
the date of public hearing.
Vote on Motion: 6-0. Motion declared carried unanimously.

COMMENTS: Supervisor Clinton acknowledged and praised the claritypeg@hization of the 2010
Passenger Transportation Development Plan.

ADJOURNMENT: Moved by Clinton, seconded by Popken, to adjourn the A@BMPansportation
Policy Committee Meeting at 7:16 p.m.
Vote on Motion: 9-0. Motion declared carried unanimously.

REGULAR MEETING OF THE AMES CITY COUNCIL
The regular meeting of the Ames City Council was cdttedrder by Mayor Campbell at 7:18 p.m. on
March 24, 2009, in the City Council Chambers in City Hall5 Clark Avenue. Council Members
present were Goodman, Mahayni, Popken, and Rice. Cddewibers Doll and Larson were absent.
Ex officio Member Tracy was also present.

PROCLAMATION FOR GOOD NEIGHBOR EMERGENCY ASSISTANCE MONTH: Mayor
Campbell proclaimed April 2009 as Good Neighbor Emergencygtassie Month. Accepting the
Proclamation on behalf of the Good Neighbor orgammatvere Mike Fritz, Director; Kathy
Hanson, Board President; and Trish Hallihan, Board Memblr. Fritz advised that, last year, two-
thirds of those served were residents of the Cityraé# however, the other third of those served
are residents of communities throughout Story County.nbted that Ames was not only a
community that takes care of its own, but also takes @kits neighbors across the County.

CONSENT AGENDA: Moved by Goodman, seconded by Mahayni, to approve tloeviog items
on the Consent Agenda:

1. Motion approving payment of claims

2. Motion approving minutes of the Regular Meetifiglarch 3, 2009, and Special Meeting of March



10, 2009

3. Motion setting March 30, 2009, at 7:00 p.m. at dd Special Council Workshop on proposed
Property Maintenance Code

4. Motion approving renewal of the following beermés, wine permits and liquor licenses:

Class B Beer - Old George’s Pizza & Steakhouak St Duff Avenue

Class A Liquor & Outdoor Service Privilege - HR.odge #1626, 522 Douglas Avenue

Class E Liquor, C Beer & B Wine - Sam’s Club #85805 Airport Road

Class C Liquor - Carlos O’Kelley’'s Mexican Cai&1 Lincoln Way

Class C Beer & B Wine - Swift Stop #5, 3218 OrRireet

Class C Beer - Swift Stop #4, 1118 S. Duff Avenue

Special Class C Liquor - Valentino’s, 823 Whe@&teet

Special Class C Liquor - The Spice Thai Cuis#¥, Main Street

Class C Liquor - Lucullan’s, 500 Main Street

Class E Liquor, C Beer & B Wine - Cyclone Liqupé26 Lincoln Way

Class C Beer & B Wine - Kum & Go #227, 2108 Ishwton Drive

Class C Beer & B Wine - Kum & Go #200, 4510 Marsen Road

Class C Liquor - Café Northwest, 114 Des Moingsriie

Class C Liquor - Ge’Angelo’s, 823 Wheeler Street

Class E Liquor, C Beer & B Wine - Wal-Mart Stéfe49, 3015 Grand Avenue

Motlon accepting Report of Contract Change OréarMarch 1-15, 2009

Motion directing City Attorney to prepare ordianestablishing parking regulations on Wakefield

Circle and Hiatt Circle

7. RESOLUTION NO. 09-101 adopting Supplement No.22Go the Municipal Code

8. RESOLUTION NO. 09-102 approving 36-month Datad Agreement with Qwest

9. RESOLUTION NO. 09-103 approving Agreement witlvéoDepartment of Transportation (IDOT)
for Stimulus Program project: Skunk River Trailoush River Valley Park to Carr Pool

10. RESOLUTION NO. 09-104 approving GIS data-shaaggeement between the City of Ames and
lowa Department of Transportation (IDOT)

11. RESOLUTION NO. 09-105 approving amendment toddrntontract with [IUOE Blue Collar Unit
modifying pay rate structure for Parking Meter Rejéorker

12. RESOLUTION NO. 09-123 approving additional yaraste “free day”

13. RESOLUTION NO. 09-106 approving preliminary aand specifications for Rehabilitation of
Runway 13/31; setting April 22, 2009, as bid dueedand April 28, 2009, as date of public hearing

14. RESOLUTION NO. 09-107 approving preliminary @aand specifications for WPC Clarifier
Painting Project; setting April 15, 2009, as biegdiate and April 28, 2009, as date of public hgarin

15. RESOLUTION NO. 09-108 approving contract and ddor Southwest Ames Stormwater
Management Improvements (Near Greenbriar Park)

16. RESOLUTION NO. 09-109 approving contract anddfmr Ames Community Development Park
Subdivision, # Addition—Public Improvements

17. RESOLUTION NO. 09-110 approving contract and ddor South Duff Avenue Improvement
Project

18. RESOLUTION NO. 09-111 approving contract anddé&r Bloomington Road Widening (from
Union Pacific Railroad Tracks to East of Hyde Avehu

19. RESOLUTION NO. 09-112 approving Change Order 3land final payment for Site Preparation
and Earthwork at Furman Aquatic Center

20. RESOLUTION NO. 09-113 approving the Change Ovddr PB America’s, Inc., in the amount of
$34,828.78 for the completion of CyRide’s Facibti8tudy, with a final contract not-to-exceed
$79,671.20

21. RESOLUTION NO. 09-114 approving Major Final Fitat Walnut Ridge Subdivision2Addition

22. RESOLUTION NO. 09-115 approving Major Final Fiat Somerset Subdivision, 2ddition
Roll Call Vote: 4-0. Resolutions declared adopted unanimosigined by the Mayor, and hereby
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made a portion of these minutes.

PUBLIC FORUM: Joe Rippetoe, 419 Pearson Avenue, Ames, spoke on thertMdifdl, stating that
there is nothing happening with it, and the project setentse clearly “dead in the water.” Mr.
Rippetoe said that even though it is “alive only on pApesurfaced again a month ago on the
Council's Agenda as an item that might be proposed forree8gmulus funding. He indicated his
approval of the City Council's decision not to relieve. Molford of any obligations through the
use of Federal Stimulus funding. However, Mr. Rippetoe salddrned this morning via the on-line
version of the Des Moines Registéiat a portion of the project is still on the Goara list for
lowa Stimulus funding. According to Mr. Rippetoe, Project 183%ast "1 Street Sanitary Sewer
Extension. This project includes extension of sangawer approximately 9,000 feet along East
13" Street from Dayton Avenue to 537@venue and along 570Avenue north 2,700 feet. The
sanitary sewer will cross under Interstate 35 to séwwdregional Commercial Area,” and Project
1640 “includes the reconstruction and widening of Ea%tSt8eet from Dayton Avenue to 570
Avenue. In addition, widening of ramps on Interstate 3bb&iincluded as part of this project.
This infrastructure project will serve a Regional Comityur” Mr. Rippetoe told the Council that
it was no more appropriate for those projects to biheriGovernor’s lowa Stimulus list than they
were on the Federal Stimulus list. He referenced ¢eeof Cedar Rapids for rebuilding after the
floods of 2008, which he believes desperately needs thinfunMr. Rippetoe said that he views
the two projects on the City's list as an embarrassméte requested that the City Council
members make a motion directing City staff to writletéer to Governor Culver stating that the
projects were mistakenly submitted and are not approfoiatbe lowa Stimulus list, and ask that
they be removed.

NEW CLASS C LIQUOR LICENSE FOR BALI SATAY HOUSE: Moved by Goodman, seconded
by Rice, to approve a new Class C Liquor License fdirS&day House, 2424 Lincoln Way.
Vote on Motion: 4-0. Motion declared carried unanimously.

NEW CLASS C BEER PERMIT FOR THE SINGER STATION: Moved by Mahayni, seconded
by Popken, to approve a new Class C Beer Permit folSifigeer Station, 118 Hayward Avenue.
Vote on Motion: 4-0. Motion declared carried unanimously.

NEW CLASS C LIQUOR LICENSE FOR TUTO BENE: Moved by Goodman, seconded by Rice,
to approve a new Class C Liquor License for Tuto Bene S7I8uff Avenue.
Vote on Motion: 4-0. Motion declared carried unanimously.

NEW 6-MONTH CLASS C LIQUOR LICENSE FOR GATEWAY HOTEL & C ONFERENCE
CENTER - ISU ALUMNI CENTER: Moved by Popken, seconded by Rice, to approve a new gamont
Class C Liquor License for Gateway Hotel & Confere@Geater - ISU Alumni Center, 420 Beach
Avenue.
Vote on Motion: 4-0. Motion declared carried unanimously.

NEW 5-DAY CLASS C LIQUOR LICENSE FOR TASTE! TO GO AND C ATERING: Moved by
Goodman, seconded by Popken, to approve a new 5-day Qlapso€ License for Taste! To Go
and Catering to hold an event at Reiman Gardens.

Vote on Motion: 4-0. Motion declared carried unanimously.

NEW OUTDOOR SERVICE AREA PRIVILEGE (CLASS C LIQUOR) FO R CAFE SHI: Moved
by Rice, seconded by Goodman, to approve a new Outdoac&Area Privilege (Class C Liquor)
for Café Shi, 823 Wheeler, Suite #5.



Vote on Motion: 4-0. Motion declared carried unanimously.

NEW CLASS C LIQUOR LICENSE FOR Q ROCK LOUNGE: Moved by Goodman, seconded by
Popken, to approve a Class C Liquor License for Q Rockdeu30 Lincoln Way.
Vote on Motion: 4-0. Motion declared carried unanimously.

MARY GREELEY MEDICAL CENTER FEST AND HOPE RUN/WALK: Moved by Popken,
seconded by Rice, to approve RESOLUTION NO. 09-116 approwerfgltbwing temporary street
closures from 5:30 to 10:30 a.m. on June 13 for the Run/W#lIgteeet west of Duff Avenue to
Burnett Avenue; Burnett Avenue, 5 Street to 1?2 Street; 8 Street, Wilson Avenue to Kellogg
Avenue; Kellogg Avenue,"5Street to 12 Street; 12 Street, Wilson Avenue to Kellogg Avenue;
and Wilson Avenue,"8Street to 12 Street; and, 5Street east of Duff Avenue to Carroll Avenue
from 5:30 a.m. to 1:00 p.m. for exhibitors’ use during the MGR&st.

Roll Call Vote: 4-0. Resolution declared adopted unanimpagped by the Mayor, and hereby
made a portion of these minutes.

Moved by Goodman, seconded by Mahayni, to adopt RESOLNTN®. 09-117 approving a
waiver of the Road Race Permit fee for the Hope Rulk\Wa

Roll Call Vote: 4-0. Resolution declared adopted unanimpagped by the Mayor, and hereby
made a portion of these minutes.

ENCROACHMENT PERMIT FOR GROUND SIGN AT BANKER'S TRU ST, 1510 BUCKEYE
AVENUE: Moved by Goodman, seconded by Popken, to approve the Ehoreat Permit for a
ground sign at Banker’s Trust, 1510 Buckeye Avenue.

Vote on Motion: 4-0. Motion declared carried unanimously.

HEARING ON GENERAL OBLIGATION REFUNDING LOAN AGREEM ENT: City Treasurer
Roger Wisecup advised that the City was very succesdfisiibond sale even in a very volatile
market. He stated that bids were opened this morningeoRefunding Issue, Series 2009A. Mr.
Wisecup was pleased to announce that the City was agailed a AAA rating by Moody’s.
According to Mr. Wisecup, the City will realize savirgfover $440,000 by issuing the Refunding
Bonds at this time. He introduced Tionna Pooler oRhblic Financial Group.

Ms. Pooler stated that eight (8) bids representing 12 liaskven (7) states were received, and it
is being recommended that the bid be awarded to PipexydaffKansas City, Missouri. Ms. Pooler
acknowledged that the City's AAA rating certainly aidedhiis very successful refunding.

The public hearing was opened by Mayor Campbell. Ncasked to speak, and the Mayor closed
the hearing.

Moved by Goodman, seconded by Rice, to adopt RESOLUTION09-118 approving entering
into a Loan Agreement and awarding General Obligation RefgrBonds, Series 2009A, in an
amount not to exceed $8,000,000.

Roll Call Vote: 4-0. Resolution declared adopted unaniigpsigned by the Mayor, and hereby
made a portion of these minutes.

“MAIN STREET IOWA” APPLICATION : Jayne McGuire, Director of the Main Street Cultural
District (MSCD) was present. City Manager Schainkad shat he initially had some concerns
about the application and worked with Ms. McGuire onfglag what commitments were expected
on the City’s part and those that were expected oMBED’s part. Once submitted, the City is



going on record that it is supportive of the “Main Striesta” application.

Moved by Popken, seconded by Goodman, to adopt RESOLUTIORIMN1L19 approving support

of the “Main Street lowa” application and authorizing Mayor to sign a joint application with the
Main Street Cultural District.

Roll Call Vote: 4-0. Resolution declared adopted unanimpagjped by the Mayor, and hereby
made a portion of these minutes.

DOWNTOWN FACADE GRANT - 101 MAIN STREET: Planner Jeff Benson gave a chronological
history of this project, reminding the Council membiiwat they had referred the first application
back to staff. They had directed staff to work with #pplicant, Scott Richardson, on a facade
design that better reflected and complimented the hestiorvntown architecture. Since that time,
the Council revised the Downtown Facade Grant prograatctcommodate downtown buildings
with designs and/or uses that do not reflect the comateshop front prevalent on the east four
blocks of Main Street.

Mr. Benson presented the proposed improvements. Hehemd improvements are only part of
how the building will eventually be improved. As requirgdiie Grant Guidelines, the applicant
has submitted an image for the overall project. Accgrdi Planner Benson, staff has now
determined that the proposed design conforms to those Gaglel

Council Member Goodman asked if the applicant would be leligdbapply for another Facade
Grant for a second phase of the renovation of the $antding. Mr. Benson advised that it would
be possible, as there is no policy prohibiting thdtanother application is submitted, the City
Council would have to decide at that time whether theangments were substantial enough to
warrant additional funding. Mr. Benson did clarify that more than $15,000 in funding may be
requested in each application.

Moved by Mahayni, seconded by Rice, to adopt RESOLUTNONO09-120 approving a Downtown
Facade Grant in the amount of $15,000 for 101 Main Street.

Roll Call Vote: 4-0. Resolution declared adopted unanimpagyped by the Mayor, and hereby
made a portion of these minutes.

DEVELOPMENT AGREEMENT WITH UTHE DEVELOPMENT COMPANY:  City Manager
Schainker reminded the City Council that Chuck Winklebl@dkinziker & Associates) had
submitted a letter requesting an amendment to the Devetdugxgreement pertaining to Northridge
Heights, 12 Addition, which specifically regarded occupancy of budgimprior to completion of
the off-site improvements.

Mr. Schainker reported that the original Development Agrent with Uthe Development Company
was approved in November 2000. He reminded the Councibttigitially, Northridge Heights was

planned to be totally a residential subdivision. After Bgbdivision was rezoned to allow

commercial uses, a new Agreement had to be finalizedctude how off-street improvements

would be handled. That Agreement required the developengircct two street lanes on the north
side of Bloomington Road from the east line of theddnPacific Railroad tracks to George
Washington Carver. Mr. Schainker advised that commitsnare normally secured with bonds or
Letters of Credit. In this case, the developer veapiired to provide financial security for the
incomplete public improvements except for the work tiegded to be done on the Union Pacific
Railroad (UPRR) crossing; timing of that work was tadbéermined by the UPRR. It was clarified
by City Manager Schainker that, according to the UPR&Sy only its employees may do the work



to extend a grade crossing.

Staff has now been informed that the new grocerestaod car wash will be ready to open in the
very near future. Mr. Schainker stated that the Giydontracted with the UPRR for the work to
be completed with the understanding that the developepaylithe bills directly; however, there
is no indication that the Railroad will complete theriwin advance of the planned openings of those
two businesses.

Mr. Schainker told the Council that Letters of Creditthe other outstanding public improvements
are on file with the City Clerk. In addition, staffshdetermined that the traffic from the two

businesses can be accommodated by the existing twodaBoomington Road. Even with this

Amendment, the City will be able to withhold occupancy flee other developments in the

Subdivision.

City Attorney Doug Marek clarified that the current Agremt specifies that the City may not issue
Occupancy Permits until the off-site improvements amapeted. The proposed Amendment to
the Agreement would address only occupancy on Lots 2 anthd 8tibdivision prior to the off-site
improvements being completed.

Council Member Popken asked about the proposed walkwayiroffthe Fareway store. He noted
that it appears there is a “chunk” missing on the sidleso¢éarwash and proposed convenience store.
Director John Joiner advised that, per the contraeady entered into by the City for the roadway,
the sidewalk will be installed on the north side ofdtongton, from Hyde west to the water tower
site; that will be up to the vacant site identifiedtlee convenience store. According to Mr. Joiner,
the developer has two years from the date of approvakaddite plan to install the improvement.
Council Member Popken asked if there was a possibilitthefdeveloper expediting sidewalk
installation.

Chuck Winkleblack, 105 S. I'&treet, Ames, advised that the developer has solditheash site
and the convenience store site to a third party. thirakparty then entered into an agreement with
another party to build a convenience store on thet aid they are approximately two-thirds
finished with their “due-diligence” process. Mr. Winkletk anticipates that a site plan will be
submitted to the City’s Development Review Committatinv 30 days.

Mr. Winkleblack advised that the Bloomington railroadssiog was to be improved during Summer
2008; however, the floods occurred, and the Railroad needeallacate its resources to other areas
in lowa. He noted that the Railroad will absolutely led anyone work in its right-of-way.

Moved by Mahayni, seconded by Goodman, to adopt RESOLNTNOQ. 09-121 approving an
amendment to the Development Agreement with Uthe Dpredot Company, LLC, as it relates
to Occupancy Permits for Northridge Heights™ 22idition.

Roll Call Vote: 4-0. Resolution declared adopted unanimpsgiyed by the Mayor, and hereby
made a portion of these minutes.

CITY HALL DOORS: Moved by Mahayni, seconded by Rice, to adopt RESOLUTNAGN 09-122
approving a Change Order for $8,000 on the design contradR@il) a Change Order for $21,612
on the contract with R. H. Grabau; moving the comglelizte back 60 days for the City Hall Doors
project; and, allocating $5,000 from the 2009/10 City Hall Impmmarets CIP project to cover the
additional costs that have been identified plus any additimontingency that might be needed for
this project



Roll Call Vote: 4-0. Resolution declared adopted unanimpagped by the Mayor, and hereby
made a portion of these minutes.

CITY HALL COURTYARD RENOVATIONS: Fleet Services Director Paul Hinderaker introduced
Lisa Harmison with the Story County Master Gardenassociation (SCMGA). It was reported
by Mr. Hinderaker that the SCMGA has volunteered t@vate the entire Courtyard.

Mr. Hinderaker presented the conceptual plan createdeb$@MGA. He said that it had been
determined that the trees in the Courtyard were amtfesated by disease or insects or have matured
to the point of no longer being appropriately sized aasggd. The shrubs have also overgrown their
sites. Most of the current landscaping will need toemsaved.

Ms. Harmison advised that the Courtyard has its ownor@avironment because it is protected by
the building on all four sides. This creates some mdreemperature changes and protects it from
the wind.

City Manager Schainker advised that no action by tig Council was being requested at this
meeting; the presentation was for information purposgsamd to allow an opportunity for input
before any work commenced.

2009/2010 WATER RATE INCREASE: John Dunn, Director of Water and Pollution Controldt
the Council members that they are not being askedrtoafty approve a rate increase at this
meeting. They will be presented with options, and @lreztion is given, an ordinance will come
back before the City Council for approval.

Director Dunn reminded the Council that staff had idexti& need for multiple revenue increases
over the next five years to fund both the ongoing operatand maintenance budget and to pay the
debt service for an anticipated rehabilitation/regdaent of the existing Water Treatment Plant.
The first phase of those revenue increases occurreheinFY 2008/09 Budget with the
implementation of a seasonal inclining block rate $tmec Mr. Dunn noted that the FY 2009/10
Budget confirmed the need for a series of revenue iseseaver the next four years, with each
increase being somewhere in the range of ten (10) toeka¥year.

Mr. Dunn summarized the previous budget adjustments to tiee kase structure. He noted that the
1992 rate adjustment, at 33%, was a fairly large increass though it was the first water rate
adjustment since 1978. According to Mr. Dunn, at the tintleen1992 rate adjustment, the Council
established a philosophy that encouraged the use of negpgeht rate adjustments that were of
smaller percentages. Mr. Dunn reported that staff hatsnced to implement that philosophy.

The Council was advised by Director Dunn that rate ardie revenues consist of four budget line
items: metered sales (consumption), minimum chargednyarer minimum charges, and multi-unit
charges. He showed calculations of those revenuesheitten percent increase.

Three options were presented by Director Dunn:
1. Uniform Ten Percent Increase for All Block3J his takes the existing ordinance rates and

increases them by the desired percent increase inuevéhis method increases every water
customer’s bill by the same percentage.

Mr. Dunn emphasized that this is the most straightfodwaption. He noted that



predictability is an important issue for customers.

2. Uniform $0.0017/Cubic Foot Increase for All Blockghis option takes the existing ordinance
rates and increases them all by the same dollar amolime. amount of the increase is
determined by taking the designed revenue increase and glitithy the total consumption.

According to Mr. Dunn, in comparison to Option 1, this optincreases the Winter
Rate, the Residential Block 1 Rate, and the Non-Peakahgstrial Rate.

3. Increase All Blocks Except Summer Blocks 2 and 3 by $0.001& @it This option
would generate the desired ten percent revenue increlletaned Sales in the Winter Rate,
the Residential Block 1 Rate, the Irrigation Block 1 Ratel both Summer Non-Commercial
Rates. It does not make any adjustment to the Blockl Btk 3 Summer Rates.

Mr. Dunn showed a graph comparing the three options anesha typical bill (using 600 cf/mo)
under all three options.

Director Dunn advised that every two years, the WatdrPollution Control Department conducts
a rate survey of other lowa communities. He presetitediata from the 2007 Survey, which

included rates from 21 communities with a population grettan 10,000 that use a similar

treatment process as Ames. Mr. Dunn noted thatjdbrdonsumption residential customers, the
Survey results indicated that Ames charges the hightest ra

Mr. Dunn advised that staff is recommending that a umifian percent increase for all rate blocks.

Moved by Goodman, seconded by Rice, directing staff t@ldpvan ordinance to implement a
uniform ten percent increase in water rates forladks.
Vote on Motion: 4-0. Motion declared carried unanimously.

COMMENTS: Moved by Popken, seconded by Goodman, to refer talsédtter from the Hunziker
Youth Sports Complex regarding the placement of a sign idgrtbie entrance to the Complex.
Vote on Motion: 4-0. Motion declared carried unanimously.

CLOSED SESSION:Moved by Goodman, seconded by Rice, to hold a Closesib8ess provided by
Section 21.5(1)c, Code of lowt discuss strategy with counsel on pending litigation.
Roll Call Vote: 4-0. Motion declared carried unanimously.

REGULAR SESSION: Moved by Goodman, seconded by Popken, to reconvengyuidRé&ession.
Vote on Motion: 4-0. Motion declared carried unanimously.

ADJOURNMENT: Moved by Goodman, seconded by Mahayni, to adjourn tlegimgeat 8:52 p.m.

Diane R. Voss, City Clerk Ann H. Campbell,yda



