MINUTES OF THE JOINT MEETING OF THE AMES CITY COUNCI L, GILBERT
CITY COUNCIL, STORY COUNTY BOARD OF SUPERVISORS, AND
BOONE COUNTY BOARD OF SUPERVISORS; AND,

REGULAR MEETING OF THE AMES CITY COUNCIL

AMES, IOWA APRIL 22, 2008
JOINT MEETING OF AMES CITY COUNCIL, GILBERT CITY COU NCIL, STORY

COUNTY BOARD OF SUPERVISORS,
AND BOONE COUNTY BOARD OF SUPERVISORS

The joint meeting of the Ames City Council was catiedrder by Mayor Campbell at 6:00 p.m. on
April 22, 2008, in the City Council Chambers in City Hall5 Clark Avenue. Present from the Ames
City Council were Goodman, Larson, Popken, and Ricain€@ibMembers Doll and Mahayni were
absent. Members of the Gilbert City Council presesite Mayor Jon Popp, Teri Gallihan, Lynn
Henn, and Shaon Anderson. Gary Reiners, consultahet@ity of Gilbert, was also present.
Representing Story County Board of Supervisors were Walm@n, Jane Halliburton, and James
StrohmanAlso present from Story County Planning & Zoning wieeanne Harter, Director; Ryan
Newstrom, Planner; and Charlie Dissell, Plannerré& kere no representatives of Boone County in
attendance.

Ames Planner Jeff Benson advised that staff memimrsAmes, Gilbert, and Story County had been
working on implementation of the Ames Urban Fringe Plaihere are some issues that have not
been resolved at the staff level; those issues ddakwnexation, rezoning, and amending the Plan.

1. Annexation The issue pertains to determining the process tolloavéd after the City of
Ames denies a request for annexation.

2. Timing of rezoningThe County has adopted zoning for rural areas around; howesver,
the Plan for the fringe area does not contemplategai@githe existing classifications. The
County is proposing rezoning land only when it is subdd/ide when a use otherwise
allowed is proposed. At questionis one area along Stage&wnad where the City of Ames
believes should be rezoned because the current zosmdiigerent from the land use shown
on the Plan.

3. Amendments to the Plaf process for changes to the Plan needs to be appiptee three
entities. The question is whether all three jurisdicdimust approve any change to the Plan.

Mr. Benson pointed out that the City of Ames has susidiviauthority over its entire two-
mile fringe. Story County Board of Supervisors has zpaurthority and subdivision over that
entire area. The City of Gilbert has subdivision atithh over a portion of the north fringe
area within two miles of Gilbert. The City of Gilthdas offered language to allow it to “opt
out” on amendments to the Plan that do not affece@ilb

Leanne Harter pointed out that staffs from the inwlggisdictions had met numerous times to
discuss the issues where disagreement had occurred,ismbw time for the elected bodies to
provide direction.

Regarding annexation in the Urban Service Area, Superdialliburton said she understood that it
had always been the policy of the City of Ames to purslentary annexation, not involuntary
annexation. She asked Ames staff to help clarify whhygquest for annexation would not be
approved. Ames Planner Benson explained that anyohepwaperty contiguous to the City’'s
corporate limits could apply for annexation. Howevee, @ity might not approve of the annexation
due to a lack of adequate infrastructure in place, theo€psoviding that infrastructure or services
being too great, or perhaps, the City had made substiangatment for that land use elsewhere.
Timing could also be an issue; if an area has been dés@for future growth over the next 30 years,
but not in the immediate future, the City Council mightydine request. Mr. Benson could not recall
the City ever denying a request for voluntary annexation



Ames Council Member Popken pointed out that the issuenetaso much a denial of voluntary
annexation, but more denial of subdivisions withinttixe-mile fringe. He said that, even though an
annexation request might be denied because the Citypsrtecularly ready for that land to develop,

it could be approved at a later date. Mr. Popken viewBldreas making a deal with Story County
that there are certain areas where Ames expectewoigito and there are certain areas where there
are low or no expectations of development occurring.

Ames Planner Benson further explained that the Ciyckatain areas that it has established as the
areas in which it is in the best interest of thiy @ grow, and it does not want to be forced into
accepting an annexation of property that is not irGitys best interest.

Council Member Larson elaborated that it would nohlibe best interest of the City to allow Story
County to make the decision whether annexation t&ttyeof Ames would be approved. He saw
the proposal as allowing land to be developed under a diffeo@e other than what was anticipated.
Supervisor Halliburton added that she could not see adfitferin what is being proposed and how
the process currently works. It is her understandingidhatevelopment to be allowed in the two-
mile zone, there must be approval consensus of alftbeted entities. That development might be
located in the unincorporated area, but be developedyst@ndards, so that at some point in the
future, it may be annexed. Council Member Popken satdiftti@e provision in question were
allowed, it would put the City in a more difficult positiom deny rural subdivisions. Ames City
Attorney Marek further explained that if the three tegiapprove a 28-E Agreement, it would
provide for the joint exercise of the governmental atitir The three bodies would act as one,
exercising the authority that the City of Ames now tader its subdivision standards as well the
County’s zoning regulations. This, in effect, would méaat Ames would give up some of its
subdivision authority and Story County would give up somesaoning authority.

Planner Benson said that City staff believes developmerdsrural setting, even up to Urban
Standards, are an impediment to future annexation. dreegn impediment partly because of the
state laws pertaining to annexation, i.e., islandsituaation could exist where areas are built out and
do not want to be annexed; they can prevent the @ity &nnexing other areas that do want to be
part of the city limits. Mr. Benson added that thealasignation for Urban Service Area states that
the area will not developed until its annexed. Ms.iblallon said that predictability is important for
all parties, and she would not want to approve a Pldrgthe predictability to the City, but not to
Story County, Boone County, or Gilbert. Supervisor iBiaiton sees the goal as working together
to develop a Plan that will work for all parties andpbedictable.

Supervisor Strohman raised the issue of a rural subdiyisto, Rose Prairie, that Story County had
been asked to approve. He said that Story County rederttirezoned the property. Under the
current Plan, the City of Ames would be responsibldghe subdivision. He asked staff to explain
how Rose Prairie would be affected, assuming that tg@CAmes did not annex it. Planner Benson
explained that the proposed Subdivision is located inrtduesitional Area, and it is contemplated that
the affected jurisdictions will share subdivision auttyooiver those lands. Ames probably has more
involvement in the zoning at this time than it wouldlenthe Plan. The policies of the Urban Fringe
Plan would need to be put in place through a Conditionahgphowever, when those policies are
part of the normal procedures and policies, the subdiyigatting will be considered by both the City
of Ames and Story County. Mr. Benson stated that e &so states that Transition Areas will not
be annexed by the City of Ames.

Ames Council Member Goodman pointed out that the Cityldvibse some subdivision authority
over properties lying in the Rural area, but would haveeraoithority in the Urban Service Area.
Mr. Reiners advised that Counties would lose some atyglomér lands in the Urban Service Area
that are close to each city’'s boundaries. He alsagubiaut that the Cities of Ames and Gilbert
would give up their formerly unfettered control over aneabe Transitional Area.

Supervisor Halliburton said that the three Supervis@rslacted at-large (county-wide). While their
approval authority appears to lie in the unincorporateasavé Story County, their responsibilities
extend county-wide (including cities and the unincorporatedsd. The Supervisors’ approach to
this Plan, therefore, is different than each individCigy's view. Ms. Halliburton said they do not
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look at the Plan as to whom is giving up what, but rathew the entities should work together
towards what is best on a county-wide basis. Mayongbell explained that Ames is not only
looking at the Urban Fringe Plan and its areas, butadltioe City's targeted growth areas.

Supervisor Strohman pointed out that one area, i.axg &bagecoach Road remains problematic.
Ames Planner Benson advised that staffs from thetafleentities have not been able to resolve that
issue; they have looked at current zoning versus Plagnégsin. Staff members have become
comfortable with the fact that there are going tatsas where the zoning is not consistent with the
Plan; however, most are minor enough that they argaiog to cause conflicts. With the Stagecoach
Road area, there is an area from E" $8eet to Riverside Road that is currently zoned Rhigiw

is a zoning designation that would allow development iyeléots and development on smaller lots
with rural systems. The Plan designation for that ardésrge-lot Rural Residential with one-acre
minimum lot size. Currently, it would be difficult @weny a request for development of a rural
subdivision at that location; however, the City ofé@sdoes not want that type of development in
that location.

Gilbert Mayor Popp advised that the City of GilbertdHarned down a request for voluntary
annexation. It was not located in a primary areavamdld have involved the installation of septic
tanks and rural water. In addition, if the developmenild/bave been allowed through the approval
authority granted in the present Plan, it would havetedean island and made it very difficult for
Gilbert to work around in the future. Leanne Harter empththat such a request would have been
put out there for discussion by all entities and it woaldehhad to meet the density required by the
Plan for the area in question. She again emphasizédhéhaubdivision would need to meet the
City’s development standards. Mr. Popp said that it miggtthje a matter of timing, but after the
development is established, it is difficult to changévis. Harter said that the County staff wants to
have a time line of when the requested annexation caualar to share with the developer proposing
it; this would provide predictability in the Urban Seevirea even if it is for an unspecified date in
the future. Council Member Popken relayed that if the Wére forced to accept an annexation, that
could be a barrier to future development. He said ihang is very difficult to determine as it
depends on a number of factors, including economics; rexwe priority growth areas established
by Ames could serve as a guideline. Ms. Harter saicathatime frame given would not be legally
binding; it would only serve as a guideline. She recodrtizat Ames has a Land Use Policy Plan
that designates areas to be developed, but the times lanenissing segment. Mr. Benson said it
would only be an estimate and would not be any morabtelthan what can currently be given.

Ames Council Member Larson said that there are docunasaable or becoming available to
provide the type of information that the County is logkiar, e.g., the targeted growth strategy.
Because of different opportunities that might arise|litos difficult to pinpoint specific timing; it

is market-place-driven to a large extent. He noteddhatof the reasons for creating the Ames
Urban Fringe Plan was to agree on zoning designati@aismbuld allow people to see areas for
potential annexation in the near term. Story Counfye®visor Halliburton also pointed out that this
area of Story County includes a lot of state and fegeagderty, which is not under the jurisdiction
of any of the parties to the Urban Fringe Plan.

Story County Supervisor Clinton pointed out that bothgesaves have now been expressed, and
there do not appear to be a lot of major differenceghdught that it was a matter of Story County
desiring to provide better customer service when a reépresdevelopment is filed. He summarized
the issue, which is that Ames does not want StorynGoto overrule its denial of an annexation
request. Council Member Goodman added that should Ames dequeast for annexation in the
Urban Service Area, Story County would like to havena fine as to when such annexation would
be allowed to occur. Mr. Goodman pointed out that wher®\nas established its targeted growth
strategy, it will lead to more predictability.

Ames Mayor Campbell advised that staff members franethities will continue to discuss the issue.
Regarding Issue No 3, Mr. Reiners advised that the CiBjlbért is asking to be allowed to waive
its rights to participate in the amendment procesd thahreas outside of its two-mile limit where
its basic planning interests are not affected. Bagidddecomes a function of two things: geographic
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distance and scope of proposed development.

Ames City Council Member Larson asked if Gilbert h&awa:-mile fringe area with specificity as to
what will be allowed. Mr. Reiners advised that Gilbhas a Subdivision Ordinance and a
Comprehensive Plan, which both address developmentdégdarritorial boundaries. Mr. Larson
pointed out that the 28-E Agreements being referenced tadughot extend into the Gilbert two-
mile fringe. Mr. Reiners said that, within the ovpgang area, a decision is made as to which
jurisdiction the proposed development is closest to, atdstthe entity that has jurisdiction over the
development. Ames Council Member Popken clarified tmattrban Fringe Plan pertains only to
the Ames two-mile fringe, not the Gilbert two-miknge; thus, Ames has no veto power when it
comes to development of land north of Gilbert. Mr.doar pointed out that Gilbert has veto power
over Ames'’ fringe area, and he thinks that it shouldwtiloe same way for Gilbert’s two-mile fringe.
Mr. Reiners advised that it probably will work that whgwever, Gilbert does not have an Urban
Fringe Plan of its own. Mr. Larson said that whetoies, allowing Gilbert to opt out of involvement
in amendments that are not important to it would makesense. Ames Council Member Goodman
said that he is not comfortable with the veto powde hopes that the veto power is seen in the
context of the other benefits and predictability dnat being added through the cooperation among
the entities. Mr. Reiners said that he does notugefiepting out” is synonymous with vetoing. He
defined vetoing as something that is typically used tp attion. To Mr. Goodman, the key is that,
in areas with overlapping jurisdictions, the cooperatiakes$ place there, but in other areas,
independence for each jurisdiction is maintained. It ajgpbamever, that there is no trade-off for
the City of Ames; Gilbert is adding input to a much widera than it had ever had input in the past.
In an effort to protect Ames’ citizenry, it should mtaiin as much control as is realistically possible,
so perhaps limiting the input on changes to the two-nmilge area of Gilbert would be a good
balance.

Ames Council Member Larson pointed out that it is gtiknown whether Boone County will be a
player to this Plan. At some point, Boone County migduit to become part of it, and if so, as the
Plan is now written, it would be possible for BooneuGty Supervisors to have input on an
annexation in an industrial park east of Interstate3S.logical to Mr. Larson that input from other
jurisdictions should be limited to only those areas thatrlap with the City of Ames’ jurisdiction,
especially because it is Ames’ Urban Fringe Plan.

Story County Supervisor Halliburton stated that, givengbints that have been discussed, staffs
from the jurisdictions should work to structure future cosa&gons so that the implications for each
entity pertaining to the above-stated Issues 1 througl G&aken into account. She recommended
that staff work through several different scenariomea Planner Benson added that agreement on
a very complex Plan had been reached on all but apprielyntlaree issues. He expressed optimism
that those issues will be resolved.

ADJOURNMENT: The meeting adjourned at 7:12 p.m.

REGULAR MEETING OF THE AMES CITY COUNCIL
The regular meeting of the Ames City Council was catiedrder by Mayor Ann Campbell at 7:20
p.m. on April 22, 2008, in the City Council Chambers in Eigfi, 515 Clark Avenue. Present from
the Ames City Council were Goodman, Larson, PopkenRased Ex officio Member Beals was also
in attendance. Council Members Doll and Mahayni vedasent.

PROCLAMATION FOR ARBOR DAY: Mayor Campbell proclaimed April 25, 2008, as
Arbor Day. Accepting the Proclamation were Bob Schuii# LaGrange, Ginny Huntington,
and Dave Brotherson. Mr. LaGrange thanked the Citynad#\and Alliant Energy for supporting
Arbor Day activities and reviewed upcoming events thihbesheld to promote the planting of
trees.

PROCLAMATION FOR BUILDING SAFETY WEEK: The week of May 5 - 11, 2008, was
proclaimed by Mayor Campbell as Building Safety Week. idBvown, City Building Official,
accepted the Proclamation. Mr. Brown recognized tletsfbf engineers, architects, tradesmen,
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and others committed to ensuring safe buildings.

PROCLAMATION FOR NATIONAL HISTORIC PRESERVATION MON TH: The
Mayor proclaimed May 2008 as National Historic Preseswatlonth. Accepting on behalf of
the Ames Historic Preservation Commission was @l&gtcher, Chairperson. Ms. Betcher
thanked the City for its support of the Historic PreaBon Commission. She noted that the
Commission had been successful in securing over $150,000ténastd federal grants and
encouraged citizens of Ames to get involved as volunte@ssisting with activities associated
with the grants.

PROCLAMATION FOR BIKE TO WORK WEEK: Mayor Campbell proclaimed May 10 -
16, 2008, as Bike to Work Week. The Proclamation was actept€raig and Diane Corson,
JeriNeal, and Terese Peters. Diane Corson encourggeidans to use a bike for transportation
at least once during Bike to Work Week. She reviewediaesithat will occur in association
with promoting bicycling as a mode of transportation askkd for donations of bicycles.

Mayor Campbell pointed out that two City Council membeese absent from this meeting. One
Council member was out of town on a planned trip andr@seabsent due to illness. She reminded
the Council that Resolutions and Ordinances require fitmative votes to be adopted.

TARGETED GROWTH STRATEGY: Moved by Popken, seconded by Rice, to postpone
Item #37: Discussion of Targeted Growth Strategy untihathbers of the Council were present.
Vote on Motion: 4-0. Motion declared carried unanimously.

LAND USE POLICY PLAN (LUPP) MAP AMENDMENT AT THE IN TERSECTION OF

BLOOMINGTON ROAD AND STANGE ROAD: Moved by Larson, seconded by Goodman,
to table Item #36: a LUPP Map amendment designating ad@mce Commercial Node at the
intersection of Bloomington Road and Stange Road ustiMay 13, 2008, meeting.

Chuck Winkleblack, 105 S. I'@&treet, Ames, representing the applicant, requesteththisgm
be tabled until May 13, 2008.

Vote on Motion: 3-1. Voting aye: Goodman, Larson, PopRésting nay: Rice. Motion
declared carried.

CONSENT AGENDA: Moved by Goodman, seconded by Rice, to approve thewial
items on the Consent Agenda:

Motion approving payment of claims

Motion approving minutes of the regular meetirigApril 8, 2008, and special meeting of
April 15, 2008

Motion accepting Report of Contract Change Orétarépril 1-15, 2008

Motion to change July 22, 2008, regular meetiaig do July 15, 2008

Motion requesting City Attorney to draft ordinanestablishing parking regulations on Timber
Ridge Drive

RESOLUTION NO. 08-130 approving appointment ofchiel Beals as the GSBex officio
representative to the City Council

RESOLUTION NO. 08-131 approving appointment ou6cil Member Jim Popken to Ames
Transit Agency Board of Trustees

N o gR DNE

8. RESOLUTION NO. 08-132 approving the appointmehEmine Phompheng to the Human
Relations Commission—Investigative & Conciliatioffi€ers

9. RESOLUTION NO. 08-133 approving Investment Reparguarter ending March 31, 2008

10. RESOLUTION NO. 08-134 accepting report from itjtiRetirement Advisory Board

11. RESOLUTION NO. 08-135 setting rental housingegion fees

12. RESOLUTION NO. 08-136 approving 2008/09 Comnaisin The Arts Annual Grants

13. RESOLUTION NO. 08-137 approving amendments w@ifgering Services Agreement pertaining
to U.S. 69 Intersection Improvements (traffic sigealacement at Grand Avenue and S3reet)

14. RESOLUTION NO. 08-138 approving renewal option FY 2009 for Hauling and Related
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Services for Resource Recovery Plant to Waste Enant of Ames in the amount of $.3519
per mile per ton

15. RESOLUTION NO. 08-139 approving contract for 2009 for Hauling of Ferrous Metals for
Resource Recovery Plant to Waste Management of Aoweas, in the amount of $.1047 per mile
per ton

16. RESOLUTION NO. 08-140 approving preliminary gaand specifications for 2008/09
Neighborhood Curb Replacement Program; setting 2132008, as bid due date and May 27,
2008, as date of public hearing

17. RESOLUTION NO. 08-141 approving preliminary gamd specifications for Power Plant Boiler
Maintenance and Repair Contract; setting May 1882@s bid due date and May 27, 2008, as
date of public hearing

18. RESOLUTION NO. 08-142 awarding contract to RiescEngineering International of Salt Lake
City, Utah, in the amount of $110,000 for Furnaceddling for Power Plant

19. RESOLUTION NO. 08-143 awarding contract reneypdion for FY 2009 Custodial Services for
City Hall and Community Center to QualityOne Comai@r Cleaning in the amount of
$5,500/month, plus emergency call-back and additisiork as authorized

20. RESOLUTION NO. 08-144 approving contract anddtor Construction of Restroom at Ada
Hayden Heritage Park

21. RESOLUTION NO. 08-145 approving contract and d&or Charles Calhoun Memorial Park
Parking Lot Project

22. RESOLUTION NO. 08-146 approving Supplemental ikegring Services Agreement with
Howard R. Green of Des Moines, lowa, for Grand Aweixtension (South"4Street to Squaw
Creek Drive) in an amount not to exceed $16,850

23. RESOLUTION NO. 08-147 approving Change Order.Noand 2 to Specialized Power Plant
Boiler Cleaning Services Contract with Hydro-Kle#rg., of Des Moines, lowa, in the amount
of $45,000

24. RESOLUTION NO. 08-148 accepting completion cédEtic Services Power Line Relocation
Project - Boone County Road E-26

25. RESOLUTION NO. 08-149 accepting partial comgletof public improvements and reducing
security for Northridge Heights, TAAddition

26. Estates West Subdivision:
a. RESOLUTION NO. 08-150 approving partial completaf public improvements
b. RESOLUTION NO. 08-151 approving Major Final Plat
Roll Call Vote: 4-0. Resolutions declared adopted unanimaighed by the Mayor, and hereby
made a portion of these minutes.

PUBLIC FORUM: Joe Rippetoe, 419 Pearson Avenue, Ames, spoke aboutdtiensHip of
Wolford Development to the City Council. He indicatedtt¥V/olford Development has failed to
meet a key contract term. It has not met the camditof a legally binding agreement with the
City; it is late in its Developer’'s Agreement obligats by over 140 days. Mr. Rippetoe said that
the City Council has taken no action, despite repeatadeably the City Attorney to do so; the
topic is again not on the Agenda. He referenced a reccie in the lowa State Dailyherein
three Council members were quoted on this topic. Mr. Rigpadded that it is difficult to
understand why it is possible for Council members toreent on Wolford for the media, but not
to discuss and debate the topic at a public meeting.rdicgpto Mr. Rippetoe, Dan Rice
commented for the article that it would take a majordte of the Council and he wasn't sure
if there were enough votes for that. Council MembeeRidvised that he had been misquoted
in the article.

Mr. Rippetoe continued by stating that Jami Larson hidd“&ince Wolford owns the land, even
if the Council wanted to rezone it, not much would conneof that decision. In Mr. Rippetoe’s
opinion, that is “just plain wrong, as rezoning the lartthe Council’s main remedy for stopping
this failed venture.”. Mr. Rippetoe also quoted Riad Mahstating that he was opposed to
rezoning the land because he felt the land was bestidait Regional Commercial use. It was
Mr. Rippetoe’s opinion that Mr. Mahayni's viewpoint waige formed “when malls were in their
heyday, gas was cheap, and nobody worried much about spuawhat is not where Ames is

today.”. According to Mr. Rippetoe, a very troubling pditiis problem is the fact that Wolford
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continues to develop plans for infrastructure leadingeantall site, and City staff members are
spending a lot of time and effort reviewing those pléfesasked why that is being done when
Wolford’s status is one of non-performance. Mr. Rippd&televes that the City should not trust
the construction of City infrastructure to a comp#mat is chronically late, continually scales
back its promises, breaks its agreement, fails to gnaltreports on its progress, and does not
honor its commitments. According to Mr. Rippetoe, ¢hare no anchors, no known anchor
prospects, and no known prospects of any kind. The devdiagdailed to meet important
contractual obligations, and the City Council hasdeitedo anything about it. Mr. Rippetoe said
that there is widespread speculation and distrust aboutgnggotiations and other non-public
activities going on behind closed doors. He believasiths time for the Council to make a
complete public report to the community on the statubefhorribly failed” Wolford project.

ELECTRIC UTILITY RATE ORDINANCE: Moved by Popken, seconded by Goodman, to
pass on first reading an electric utility rate ordinance
Roll Call Vote: 4-0. Motion declared carried unanimously.

SANITARY SEWER UTILITY RATE ORDINANCE: Moved by Popken, seconded by
Goodman, to table this item until a meeting when aJallincil is present.
Vote on Motion: 4-0. Motion declared carried unanimausly

ORDINANCE PERTAINING TO STREET LIGHT INSTALLATIONS OUTSIDE AMES
ELECTRIC SERVICES TERRITORY: Moved by Goodman, seconded by Popken, to pass on
first reading an ordinance pertaining to street lighiiltations outside Ames Electric Services

territory.
Roll Call Vote: 4-0. Motion declared carried unanimously.

WATER RATE STRUCTURE ORDINANCE: Mayor Campbell announced that staff and the
City Council had received additional comments on the @egavater rate increase since the
April 8 meeting, and for that reason, additional public inpauld be taken on this item at this
meeting.

Water and Pollution Control Director John Dunn shahnedhature of questions and concerns that
he had heard over the past few weeks. He shared archeating how Ames’ rates compared
to other lowa cities’ water rates. Mr. Dunn said thathad also heard complaints that the
increase had surprised some residents. He listed dati forany meetings when water rates
had been discussed, and added that information had beed podteo locations on the City’s
website. There have also been articles in the lomabkpaper and information on the local radio
station. Also, comments had been expressed thatitiwot be fair to people who irrigate large
lots or to those with new lawns. He said that lacgeahd new lawn watering is significant and
absolutely contributes to the peak, however, it doesatter how the water is being used; the
rate structure is intended to address those whom anebeding significantly to the peak. Mr.
Dunn said that the rate structure does not distinguisheleetigood” and “bad” uses of water,
but is focused on the patterns of use. The rate struistuneant to address customers whose
patterns of use are contributing to a summer peak. ltalgaspointed out by Mr. Dunn that
there are other options available to developers td thegequirements of soil erosion control
while waiting to get past the summer peak period.

Concerns had also been expressed to Mr. Dunn by horee@asociations pertaining to having
only one or two irrigation meters, but serving a seoiecondominium units. It is being alleged

that if each unit had been built with its own irrigatiowter, the Association would have a
proportionately higher volume of water that was bilethie first block. Mr. Dunn advised that

the City’s billing system does not have the capaliitygiving customers a block based on the
number of square feet that will be irrigated. If tharevgoing to be an option, the bills would

need to be manually calculated.

Lastly, Mr. Dunn said that concerns had been expredsedt apartment buildings being
considered commercial as opposed to residential. In plrtichis applies to apartments that
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have a single master meter serving multiple units.déisg suggested that the use of the water
in those units is more residential in nature and thewld be treated as a residential account.
Mr. Dunn then presented two additional options regarding-omittresidential for the Council's
consideration:

1. Add a new customer block for multi-unit residentiahvatsingle master meter with
a block structure that is scaled up based on the numbeirtsf

2. Add a new customer block for multi-unit residential, asgigm all multi-unit accounts to this
block.

Mr. Dunn noted that if either of these options is appdythe ordinance would come back for
first reading and additional input on May 13. In order tieridne new rates effective by June
1, staff would then ask the Council to suspend rules and #umptdinance on May 27.

It was pointed out by Mr. Dunn that after staff's preéagan of the proposed rate structure on
March 25 and the Council's direction to move forwardif $tad begun a public information
campaign. He added, however, that the affected custorages’would be lowered if either of
the additional options were approved.

Dennis Vajgrt, 3033 Burnham Drive, Ames, expressed hisscammyver the proposed water rate
increases that will significantly affect the Watdtsdge Townhome Association, which is
comprised of approximately 34 members. If passed as propheesssociation would have to

endure a 390.29% increase. He does not believe that suchllasegment of the population
should be penalized so substantially. Mr. Vajgrt askerkf@f for the residents of Waters Edge
Townhomes from the approximately 390% increase, asi@tiair or reasonable.

Chuck Winkleblack, Hunziker & Associates, 105 S" $éreet, Ames, stated that Ames does not
have any data that indicate a 12-unit apartment buildirtgighadividually metered uses less
water than a 12-unit apartment building with one meterpéiated out that energy efficiency
results when a building has one water heater, one gas,raed one water meter. If the City is
really looking at “cool city saving,” it needs to realithat it is not just the water consumption;
it is purchasing 12 water heaters versus one and it isitnd@sts to use 12 water heaters.

Council Member Rice said that he believed apartmewtsidive treated as residential. Council
Member Goodman disagreed, stating that owning apartméaiingsiis a commercial endeavor
and should be considered as such when establishing ehetratture. He believes that the
commercial rate is fair and equitable; there is parity Mr. Goodman advised that he would not
support an exception for one group.

Council Member Larson expressed disagreement that a 1% pl@ommercial venture; the use
of the structure is residential in nature, and the higditess will be passed on to the tenants. He
guestioned why it was important for the new rates tm ledfect by June 1 and suggested that
the new rate structure be effective, instead, on JW§r1Dunn advised that the reason for the
timing was to include the entire summer peak season (JulgeAugust, and September). City
Manager Schainker reminded the Council that this is dbalitime to make the adjustment
because there is the likelihood that a water ratease will occur by the 2009 summer season.
He explained that not only will customers be affectgthie shift in the structure, but there will
also be the City’s obligation to raise revenue by F8at will result in a double-hit for some
people. Mr. Schainker reminded the Council that the praposew rate structure is revenue-
neutral to the City budget at this time. A 5% increasevenue in 2009 will be necessary to start
financing the expansion of the Water Plant.

Moved by Rice, seconded by Larson, to amend the propodedce to add a new customer
block for multi-unit residential with a single masterterenith a block structure that is scaled up
based on the number of units.

Mayor Campbell noted again that if that motion pagéestevised ordinance will be placed on
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the next agenda for first reading and public input.

Council Member Goodman cited his disappointment witlutti@irness of approving exceptions
for certain classes of customers.

Voting aye: Rice, Larson. Voting nay: Goodman, Popké¢ayor Campbell voted nay to break
the tie. Motion failed.

Moved by Goodman, seconded by Popken, to pass on secadimyrdee proposed water rate
structure ordinance.
Roll Call Vote: 4-0. Motion declared carried unanimously.

ORDINANCE PERTAINING TO RAGBRAI VENDING: Citing a conflict of interest, Council
Member Goodman stated that he would be abstaining fotimgvon this issue.

City Attorney Marek cited the_lowa Codehich provides that, for an ordinance to pass, itdake
a majority of the total members of the Council, metuding members who are not voting due

to a conflict of interest. Therefore, in this cagere are four members present with one citing
a conflict of interest; the measure could pass witbetimotes.

Moved by Rice, seconded by Larson, to pass on secodahgean ordinance pertaining to
RAGBRAI vending.

Roll Call Vote: 3-0-1. Voting aye: Larson, Popken, Ricéoting nay: None. Abstaining:
Goodman. Motion declared carried unanimously.

CONTRACT FOR ECONOMIC DEVELOPMENT SERVICES WITH THE AMES
ECONOMIC DEVELOPMENT COMMISSION: Moved by Goodman, seconded by Rice, to
adopt RESOLUTION NO. 08-153 approving the Contract for Ecanbevelopment Services
with the Ames Economic Development Commission.
Roll Call Vote: 4-0. Resolution declared adopted unanimgsiglged by the Mayor, and hereby
made a portion of these minutes.

CLASS B BEER PERMIT & OUTDOOR SERVICE PRIVILEGES FO R AMES JAYCEE'S
EVENTS IN BANDSHELL PARK: Moved by Goodman, seconded by Popken, to apphave t
6-month Class B Beer Permit & Outdoor Service Rrgas for Ames Jaycee’s events in Bandshell
Park effective May 15, 2008.

Shannon Bardole, 1125 North Dakota, #8, Ames, spskine 2008 Ames on the Half Shell
Committee Chairperson and thanked the Councit$guast support. Ms. Bartolow said that the
Jaycees will be using the proceeds from this etehelp fund community betterment events,
such as the™of July fireworks, and it is also hoped that sahthe proceeds will be donated to
the construction of an overlook at Ada Hayden tgetPark.

Vote on Motion: 4-0. Motion declared carried umaausly.

CONSTRUCTION OF DONALD AND RUTH FURMAN AQUATIC CENT ER: Parks &
Recreation Director Nancy Carroll advised thati$tcontract is approved, staff will continue its
discussions with the approved contractor as totwayid came in substantially higher than the
engineer’s estimate. She pointed out that thdadlincluded three deducts. Deducts that staff
is recommending be included are: (1) the parkingvith be asphalt and (2) ornamental fencing
will be eliminated at the entrance to the Aquaten@r. It was noted that the entrance fencing
would match that which will be installed around drgire site.

Council Member Larson pointed out that the ornamlefeincing in question would cost an
additional $13,200. To him, in an $8 or $9 milliproject, that seemed relatively insignificant,
percentage-wise. Mr. Larson asked if the ornamdaialiing could be added back if the deduct
were included now and it was determined partwayugh the project that the contingency was
not going to be used. Attorney Marek advisediftihe contract is awarded less the two deducts,
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and funding is available near the end of the ptofbe City could request a Change Order for the
ornamental fencing. The Council could not bind ¢batractor to guarantee that the ornamental
fencing would be available and installed; renegimtraof pricing or design could not be done at
that time.

Moved by Goodman, seconded by Rice, to adopt RESIIQN NO. 08-154 awarding a contract
to Sande Construction of Humboldt, lowa, in the anmtof $8,824,708 for Construction of the
Donald and Ruth Furman Aquatic Center.

Roll Call Vote: 4-0. Resolution declared adopted unanimpsigiged by the Mayor, and hereby
made a portion of these minutes.

WESSEX SUBDIVISION: Public Works Director John Joiner explained thest, part of the
Development Agreement for Wessex Subdivision, gnetbpers are responsible for the costs of
widening Oakwood Road to three lanes along thadigaof the Subdivision. According to the
Agreement, the responsibility to complete the $tiegrovements is to be secured with cash
placed in escrow by the developers. The developave requested that they be allowed to
convert the financial security from escrow to ateepf Credit. The street improvements in
question are not in the Capital Improvements Pfdroog-Range Transportation Plan, City staff
believes that a Letter of Credit is an appropmmaéans of financial security for this Subdivision.

Mr. Joiner further advised that the Developer'ségmnent and Final Plat for this Subdivision were
approved under the City’s former Subdivision Ordice Under the Subdivision Ordinance
adopted in 2000, Letters of Credit, bonds, and eashows are allowed as acceptable means of
financial security.

Moved by Larson, seconded by Popken, to adopt RESTDN NO. 08-156 authorizing a Letter
of Credit for financial security for future improvents associated with Wessex Subdivision.
Roll Call Vote: 4-0. Resolution declared adopted unanimpsigiged by the Mayor, and hereby
made a portion of these minutes.

POWER PLANT LOW NITROGEN OXIDE BURNER PROJECT - EQUIPMENT: Moved
by Goodman, seconded by Popken, to adopt RESOLUTNIN 08-155 approving the
preliminary plans and specifications for Power Plaow Nitrogen Oxide Burner Project —
Equipment; setting June 11, 2008, as the bid dteeatad June 24, 2008, as the date of public
hearing.
Roll Call Vote: 4-0. Resolution declared adopted unanimgsigiged by the Mayor, and hereby
made a portion of these minutes.

EASEMENTS ON PROPOSED ROUTE OF 161-kV TRANSMISSIONLINE: Director Kom
advised that the properties in question are lodateadlk County near the Polk/Story County line
along Interstate 35 and are within the area that ldwa Utilities Board Hearing Officer
recommended to be double-circuited. He notedribatecision had been made as of this time
by the lowa Utilities Board as to the City’s framsd application.

Moved by Goodman, seconded by Rice, to adopt RESODN NO. 08-157 authorizing staff to
exercise the options to acquire easements on pedposite of 161-kV Transmission Line due
to expire on April 27 and April 28, 2008, in theéabamount of $15,500.

Roll Call Vote: 4-0. Resolution declared adopted unanimosigiged by the Mayor, and hereby
made a portion of these minutes.

PHASE Il ENGINEERING SERVICES FOR FINAL DESIGN AND CONSTRUCTION

SERVICES FOR WATER PLANT RAW WELL WATER LOOP LINE PROJECT:
Moved by Popken, seconded by Goodman, to adopt RESOLUTIONOR-158 awarding a
contract to FOX Engineering, Inc., of Ames, lowa, Ritase |l Engineering Services for Final
Design and Construction Services for Water Plant Raelt Water Loop Line Project in an
amount not to exceed $222,500.
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Roll Call Vote: 4-0. Resolution declared adopted unanimpsigiged by the Mayor, and hereby
made a portion of these minutes.

HEARING ON RESOURCE RECOVERY REVENUE LOAN: Mayor Campbell opened the
public hearing. There being no one wishing to kptee Mayor closed the hearing.

Moved by Popken, seconded by Goodman, to adopt RBF@N NO. 08-159 approving
entering into a loan agreement in the principal amof $825,000 for the purpose of paying the
cost of implementing a non-ferrous metal recovgsfesn at Ames Resource Recovery Plant.
Roll Call Vote: 4-0. Resolution declared adopted unanimpsigiged by the Mayor, and hereby
made a portion of these minutes.

Moved by Popken, seconded by Goodman, to adopt RBFN NO. 08-160 approving an
Engineering Services Agreement for Non-Ferrous RexgoSystem.

Roll Call Vote: 4-0. Resolution declared adoptaednimously, signed by the Mayor, and hereby
made a portion on these minutes.

HEARING ON 2007/08 CONCRETE PAVEMENT IMPROVEMENTS ( GREEN HILLS
DRIVE - RED OAK DRIVE TO UNIVERSITY BOULEVARD): The hearing was opened by the
Mayor and closed after no one asked to speak.

Moved by Goodman, seconded by Larson, to adopt RESOLUNONI8-161approving final
plans and specifications and awarding contract to Manéatic., of Ames, lowa, in the amount
of $161,421.78.

Roll Call Vote: 4-0. Resolution declared adopted unanimgsiglged by the Mayor, and hereby
made a portion on these minutes.

HEARING ON 2007/08 SANITARY SEWER REHABILITATION CONTRACT NO. 1

(MEADOWLANE AVENUE- E. 13™ STREET TO CARR DRIVE): Moved by Rice,
seconded by Goodman, to adopt RESOLUTION NO. 08-162 approviag dlans and
specifications and awarding a contract to Synergy Cotimgad LC, of Ankeny, lowa, in the
amount of $81,886.43.

Noting that the bid being recommended for award was @erasly lower than the other three
bids, Council Member Larson asked staff to commenherbdmpany’s performance. Director
Joiner advised that the City had entered into severatacts with Synergy throughout the past
years, and the company had always performed well. iddls there have been no problems
with Synergy Contracting in the past.

Roll Call Vote: 4-0. Resolution declared adopted unanimgsigiged by the Mayor, and hereby
made a portion on these minutes.

COMMENTS: Council Member Rice clarified the comment that he heade to the lowa State
Daily reporter concerning Wolford Development. He had saitl ithaould take a “super
majority,” not a majority, of the Council; he wassauoted in the publication.

Moved by Popken, seconded by Larson, directing staff ®aivupdate, at the May 13, 2008,
City Council meeting, on the status of installatioméfstructure per the Wolford Development
Agreement, particularly in relation to the industrialkparea.

Vote on Motion: 4-0. Motion declared carried unanimously.

ADJOURNMENT: Moved by Goodman, seconded by Larson, to adjourn théngest 8:52
p.m.

Diane R. Voss, City Clerk Ann H. Campbell, Mayor
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