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 ITEM # __ 20___ 
 DATE: 09-11-18 

 
COUNCIL ACTION FORM 

 
SUBJECT: SOUTH GRAND AVENUE EXTENSION PROJECT - LAND 

ACQUISITION OF DOUBLE DRS, LC PROPERTY AT 299 SOUTH 5TH 
STREET (S. 5th & Walnut) 

 
BACKGROUND:  
 
The City of Ames is acquiring the entire Double DRS, LC property for the South Grand 
Avenue Extension Project. For the phase associated with this property, South 5th 
Street will be partially relocated and extended westward to the new portion of 
South Grand Avenue Extension. This parcel is the open field where the new proposed 
South 5th Street alignment passes through, adjacent to the existing South 5th Street and 
the Boys and Girls Club. This parcel will also be used for roadway borrow material and 
constructed into a stormwater wetland. This parcel is a total acquisition of the real 
estate, so no acquisition or easement plats were required for the transaction.  
 
On August 8, 2017, an appraisal was completed on the property, owned by Double 
DRS, LC parcel 12 located at 299 South 5th Street, Ames, Iowa. The appraisal, 
performed by Commercial Appraisers of Iowa, Inc. (an appraiser retained by the City’s 
land acquisition consultant, A & R Land Services) valued the property at $293,000. The 
acquisition area is 15.40 acres.   
 
The design of the project has been progressing since early 2017 when the design was 
kicked off after the “Finding of No Significant Impact” was received from the Federal 
Highway Administration in May 2017.  Right-of-way acquisitions with numerous property 
owners and permitting through the Iowa Department of Natural Resources (DNR) and 
US Army Corps of Engineers (USACE) is underway. 
 
A public meeting was held in late 2017 to inform the public of progress and gather 
feedback. The primary purpose of the public meeting was to assist property owners in 
understanding the need for the project, and to inform the public about the project. It also 
allowed those potentially affected property owners to ask questions and give feedback 
to the staff. In addition, staff has met with most of the property owners where permanent 
easements are needed and continue to reach out to other property owners. Staff will 
also continue to contact residents in areas where permanent easements will not be 
required, but where there will be construction related disruptions.  
  
The project was originally broken into three phases to allow for potential flexibility in 
timing of construction and funding.  The phases are 1) S. 5th St extension and the 
portion of S. Grand Ave from Squaw Creek Drive (the existing dead end) to S. 5th St, 2) 
S Grand Ave South of S. 5th Street (this portion includes two bridges to accommodate 
Squaw Creek under the roadway), and 3) reconstruction and widening additional turn 
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lanes at S. Duff Ave and S. 16th St. The land being acquired through this action is 
for Phase 1 described above. 
 
UPDATES ON S. 5TH STREET EXTENSION PHASE: 
 
Project Design. The design of this phase of the project is approximately 90% 
complete.  The plans have been reviewed by the Iowa DOT and City Staff at both the 
“preliminary” and “check” plan stages.  Currently the work remaining to complete is the 
design related to an extension of a shared use path along S. 5th St. to S. Duff Ave (next 
to Aldi), a potential school bus drop off near the Boys and Girls Club, and the 
modification of the storm sewer design along S. Grand Ave. to accommodate a 
widening of the roadway to four lanes, should it be warranted in the future. The current 
plan for bidding the project is to receive bids in late 2018/early 2019 and begin 
construction as soon as possible after that time.  
  
Right-of-way Acquisition. The right-of-way acquisition of multiple parcels is underway, 
both permanent right-of-way and temporary easements are required.  Several property 
owners have verbally agreed to accept offers based on appraisals conducted.  The 
owners of three parcels within this section have indicated that they are not yet in 
agreement with the appraisals and, therefore, no settlements have been 
reached. These parcels include: 1) 428 Stonehave Dr. – This parcel is owned by Stone 
Court Apartments Cooperation Housing Association, 2) 450 S Grand Ave. – This parcel 
is owned by Kent and Joan Cooper, 3) 505 S. Duff Ave. – This parcel is owned by 
Nancy Bundy and is the property where the Aldi supermarket is located. 
 
The Grand Avenue Extension is included in the Capital Improvements Plan (CIP) 
with funding identified since 2013/14 and continuing through 2018/19. Funding shown 
in the CIP for 2017/18 and 2018/19 includes $7,700,000 in G.O. Bonds, $4,300,000 in 
MPO/STP Funds, and $3,450,00 in Federal/State Grant Funds. In general, construction 
is anticipated to commence in 2019. 
 
ALTERNATIVES:  
 
1. Adopt resolution approving Purchase Agreement for South Grand Avenue Extension 

project in the amount of $293,000 with Double DRS, LC. 
  

2. The City Council can reject the purchase agreement. 
  
MANAGER’S RECOMMENDED ACTION: 
 
Approval of this agreement with the Double DRS, LC must happen before moving 
forward with construction of this project in the 2019. Delay or rejection of this purchase 
agreement could require the redesign of the entire South Grand Avenue project. 
 
Therefore, it is the recommendation of the City Manager that the City Council 
adopt Alternative No. 1, as noted above. 
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