ITEM # 8

DATE: 02-12-13

COUNCIL ACTION FORM

SUBJECT: 2013 URBAN REVITALIZATION TAX ABATEMENT REQUESTS

BACKGROUND:

In accordance with Chapter 404 of the Code of lowa, the City Council has established
Urban Revitalization Areas (URAs) with Plans specifying standards for types and
elements of physical improvements that provide public benefits. When property within
one of these URASs is developed, redeveloped, rehabilitated, or remodeled the property
owner is eligible for abatement of property taxes on the incremental increase in property
value after the improvements are completed. This abatement can extend for three, five
or ten years, based on the Plan approved by Council.

Every year, property owners who have improved property within the City’s URAS in the
previous year may apply for tax exemption on the incremental added value of their
properties. The City must determine if the completed improvements meet the standards
in the Urban Revitalization Plan for the URA in which the property is located. If the City
Council finds the standard is met, this approval is forwarded to the City Assessor who
must review the request and determine the value of the abatement.

Property owners of three redevelopment projects are requesting tax exemptions for the
2013 assessment year, which refers to improvements made in 2012. A listing of the
project owners, locations, and estimated values is attached. The property owners have
reported construction value totaling $1,677,993 for these projects. The estimates are
based on construction cost and may not be the same as the added property value.
Under the Urban Revitalization Plan for the East University URA, the owner may elect
abatement to be applied over three, five, or ten years, depending as illustrated by the
attached abatement schedule. Under the Urban Revitalization Plan for the Downtown
URA, abatement is only available over three years. More complete descriptions of the
abatement projects are included in the attached copies of project applications.

ALTERNATIVES:

1. The City Council can approve the requests for tax exemption as conforming to the
corresponding Urban Revitalization Plan.

2.  The City Council can deny these requests for approval of the tax exemptions, only
if found not to be in conformance with the revitalization plan.



MANAGER'S RECOMMENDED ACTION:

Staff has examined these projects as of January 2013, and finds that the work
completed conforms to the corresponding Urban Revitalization Plans approved by the
City Council.

Therefore, it is the recommendation of the City Manager that the City Council accept
Alternative #1. This action will approve the requests for tax exemption as conforming to
the corresponding Urban Revitalization Plan. This action will allow the requests for tax
exemption to be processed by the City Assessor, who will determine the value of the
respective tax exemptions.



2013 Tax Abatement Properties

Estimates For Incremental Values

East University Urban Revitalization Area

117 Ash, LLC (Delta Upsilon)
117 Ash

Greek House Renovation
3 years $ 1,245,993

Downtown URA

Fifth Street 208, LC
208 5™ Street

Facade and Interior Improvements
3 Years $ 120,000

Turnkey Investments, LLC

203 Main Street

Facgade and Interior Improvements

3 Years $ 312,000



RECEIVED

Effective Date: October 10, 2006

JAN 15 2013
oy of ames, lowa UTban Revitalization Program
DEPT. OF PLANNING & HOUSING Application Form
(This form must be filled out completely before your application will be accepted.)
1. Property Address: T AsH Avende
2. Property Identification Number (Geocode): 094- o0~ 202~ 555

3. Legal Description (attach, if lengthy): “?A BKE le APVI(Tiad L AT‘; 2.
421 Pagcel “m'cEn 15-250

4. Description of Improvements - Attach if lengthy:
PeE  ATTACHAE D2

Improvement costs: $ I; 145/ 993
Beginning construction date: Avcu 37 Zooq
Estimated or actual completion date: PECZmpiR 2Zil
Assessment year for which exemption is being claimed: 2012
Exemption Schedule (3, 5, or 10 years): 3 T'EAK
5. Property Owner: T Asd L1LC.
Address: Fa.Pox 1927 Ames _ lowa, Lol &
(Street) (City) J (State) (Zip)
Telephone: D15-292 - Jag 3 5 15 -d451 - +Z28 larsarja(@
(Home) (Business) ey~

emei|

I (We) certify that | (we) have submitted all the required information to apply for approval of
the Urban Revitalization Program that the information is factual.

, = Date: l/ 145 /[ i
(Property (Owner) r 7/
(Note: No other signature may be substituted for the Property Owner’s Signature.)

~dames “Tami LAK;»H/ N\4n<ajc/’

Signed by: |

&g, <cam



Downtown

Urban Revitalization Program
Application Form

1. Property Address: 209 5™ Stveet Amds 0010

(Bvivding odso inclodes advesses Z16 and 21%)
2. Property Identification Number (Geocode) (if known):

3. Legal Description (attach, if lengthy):

>

Description of Improvements(attach, if lengthy): Mggﬂﬂ_umuﬁld_@v’
for Spoce Z10 9™ $t. Neww window aboue 20D entrance.

0 in

| B, gt Bt oit

Improvement costs: $12.0, 000
Beginning construction date: A’TD( 1l Z4 ZO\Z

Estimated or actual completion date: NONexYex A ‘ 27012,
Assessment year for which exemption is being claimed:

5. Property owner: FI#4In Street 208, L.C (‘Danand Alex McClanahan )

Address: Z0® oih §treet  Anass LA 50010
(Street) (City) (State) (Zip)
51%-290-blolo — _meclanahanstudio © gwail. comn
(Phone) (Fax) (e-mail)



RECEIVED

JAN 0 7 2013

CITY OF AMES, IOWA
. OF PLANNING & HOUBING

Urban Revitalization Prgg
Application Form

1. Property Address: Z ) Mo~ 5 J(rﬁe ‘\'

2. Property Identification Number (Geocode) (if known): 04-0 Y A ? 4 b 080

3. Legal Description (attach, if lengthy): O\ 5 1 ' loT 271 ‘f’ ALL coTs
28 2% ¢ W2 (o7 36 RLK I

4. Description of Improvements(attach, if lengthy): Covr( \QXY e 1ewdd E’\ OQ
~ iy . > o X . .

“Y\NL w\ﬁ\ée cz\r\é le(xﬁ'&\o(‘ ‘Q'z,\(o\bQ \Y\C\Ux\n\a [N ION) P\uw\,\m\f‘j\

a\erkescal e Ry .

Improvement costs: $ 2z 000

Beginning construction date: Macc Z0\T

Estimated or actual completion date: (o n\Q\Q\Q o Se 0* e Lol2-
Assessment year for which exemption is being claimed: 20 \3

5. Property Owner: /[U(‘f\\é\iwl] Ty *"S‘\W\\’v\k (e

Address: /()< S i(awé ‘\' A\ws TA So0olO
(Street) (City) (State) (Zip)
51€.23- 860G <15-232-922 L Chuck € bunzkec: con
(Phone) (Fax) (e-mail)



Effective Date: August 22, 2011

Designed by: 13 — CO( {)
Address: 1'30 )(\0{ %% A
(Street) (City) [ (State) (Zip)
S15. 290 - 3400 5uanec0§ca¢o. b 2
(Phone) (Fax) (e-mail) |

I (We) certify that | (we) have submitted to the best of our knowledge all the required
information to apply for approval of the Downtown Urban Revitalization Program and that the
information is factual.

Signed by: QMLUMU Q, Date:__| \| . ! 2o\ 3

(Property Owner)

Date:

(Applicant - if different than Property Owner)



