City Treasurer

P. O. Box 811

515 Clark Avenue

Ames, lowa 50010
515-239-5119

Fax 515-239-5320

TO: Mayor and City Council

FROM: Roger Wisecup, CPA CE./
City Treasurer

DATE: July 15, 2008

SUBJECT: Investment Report for Fiscal Year Ending June 30, 2008

Introduction
The purpose of this memorandum is to present a report summarizing the performance of the
City of Ames investment portfolio for the fiscal year ending June 30, 2008.

Discussion

This report covers the period ending June 30, 2008 and presents a summary of the investments
on hand at the end of June 2008. The investments are valued at amortized cost; this reflects
the same basis that the assets are carried on the financial records of the City. All investments
are in compliance with the current Investment Policy.

Comments

In the past twelve months, the Federal Reserve has lowered its target for federal funds from
5.25 percent to 2.00 percent. This has caused a more normal yield curve, making longer
maturities pay higher rates than shorter maturities. This also means that future investments will
be made at a lower rate and future interest income will decrease. The current outlook has the
Federal Reserve maintaining the target rate further into 2008. Therefore, we will maintain our
investment strategy, extending some investments maturities to the twelve months and longer
range.

A brief comparison of fiscal year 2007 to fiscal year 2008 follows:

FYQ7 FY08 Decrease
Interest Income $3,835,977 $3,643,466 $192,511
Portfolio Effective Rate of Return 5.10% 4.54% 0.56%




CITY OF AMES, IOWA

CASH AND INVESTMENTS SUMMARY
AND SUMMARY OF INVESTMENT EARNINGS

FOR THE FISCAL YEAR ENDED JUNE 30, 2008
AND THE ACCUMULATED YEAR-TO-DATE

BOOK MARKET UN-REALIZED
DESCRIPTION VALUE VALUE GAIN/(LOSS)
CERTIFICATES OF DEPOSIT 49,500,000 49,500,000 0
FEDERAL AGENCY DISCOUNTS 996,858 996,510 (348)
FEDERAL AGENCY SECURITIES 11,379,589 11,383,756 4,167
INVESTMENT POOLS 0
COMMERCIAL PAPER 3,951,758 3,947,760 (3,998)
PASS THRU SECURITIES PAC/CMO 8,777,205 8,763,326 (13,879)
MONEY FUND SAVINGS ACCOUNTS 17,241 17,241 0
STRIP BONDS 0
US TREASURY SECURITIES 0
INVESTMENTS 74,622,650 74,608,593 (14,057)
CASH ACCOUNTS 10,175,976 10,175,976
TOTAL FUNDS AVAILABLE 84,798,626 84,784,569 (14,057)

ACCRUAL BASIS INVESTMENT EARNINGS

GROSS EARNINGS ON INVESTMENTS:
INTEREST EARNED ON CASH:
TOTAL INTEREST EARNED:

YR-TO-DATE |

3,449,189
194,278

3,643,466
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4.5

Investment Yield by Type

BEAVG of YTM 365

lowa Public Federal Agency  Commercial Certificates of Federal Agency  Pass Through
Agency Disc. -Amortizing Paper Disc. - Deposit Coupon Securities
Investment Trust Amortizing Securities /PAC/CMO

For Fiscal Year Ending June 30, 2008




Book Value By Investment Type

M Certificates of Deposit

W lowa Public Agency Investment Trust
O Commercial Paper Disc. -Amortizing
O Federal Agency Coupon Securities
B Federal Agency Disc. -Amortizing

M Pass Through Securities /PAC/CMO

1.34%

15.25% 66.33%

For Fiscal Year Ending June 30, 2008
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